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Increase Your Stock Market Profits ; 


Through Study of Financial Books and Charts 


“THE COMING MOTOR BOOM" 


and Subsequent Slump 
By L. L. B. Angas, Author of ‘Coming American Boom” (16-page Survey & Forecast) ..........eeeeees $1.00 


This is not a book, but a series of four bulletins (16 pages in all) issued by Brookmire’s (Investment Forecasting 
Service) presenting an expert analysis of the Motor Industry and a Major Angas forecast of the probabilities for 
motor expansion during the next three years, and including also the possibilities of a slump. What is the profit 
outlook for the smaller, laggard companies as well as for the “Big 3°°? How about accessories and trucks? Extent 
of motor profits rise? Which groups for largest percentage gains in earnings? . 


448 “STOCK FACTOGRAPHS” $1.75 
More than one full year of F. W.’s “STOCK FAC- 
TOGRAPHS” reprinted in this book, indexed for 
instant reference. Tells quickly just what you want 
to know about 448 leading companies: statistical po- 
sition, financial set-up, chief products or activity, 
character of management, sources of income. Each 
“FACTOGRAPH”™ includes chart of 8-year earn- 
ings record and of 8-year price range. 


NEW SUPPLEMENT containing FACTOGRAPHS Nos. 
449 to 512 for only 25 cents additional. Send $2.00 for both. 


“ CENTURY-OF-BUSINESS-PROGRESS” 
WALL CHART 


Size 48x9 inches 50c.; Three Charts for.... jaa -$1.00 


When you study this 105-year chart visualizing the 
ups and downs of business activity and of commodity 
prices year by year from 1830 to 1935 you get a better 
perspective of the war periods, of booms and depres- 
sions, of primary and secondary reactions, of extent 
of business cycles, etc. 


“TICKER TECHNIQUE” 
(Published Nov. Ist) 

Reading and Using Signals of The Ticker Tape 
Author of 12 “Lectures on Stock Market Operation” ) 
The pithy observations and tested theories about 
various ticker signals gleaned from 17 years’ study and 
experience following fe tape and trading in securities! 
Different meanings of volume, the signals of short cov- 
ering, of liquidation, of accumulation, of upturns, of 

changing trend, of down swings, etc. 


3-TREND “SECURITY CHARTS” 


November Issue Ready Nov. 4th...........65- $3.00 


For comparison of price movements and for vis- 
ualizing and determination of price trends, charts, 
if not a necessity, offer a tremendous advantage to 
stock market investors as well as traders. Send 
only $3.00 for 181 revised 3-trend charts, each show- 
ing weekly price range and total weekly sales (for 
past 13 months) of each of 181 leading stocks, with 
instructions how to use the charts profitably. 


“EMBARRASSING DOLLARS” 


By A. R. Horr-—-245 pages... $2.50 


It is said “the experience of others is the cheapest 
experience we buy.” Here you draw upon the ex- 
perience of three successful bankers: the author and 
Leonard P. Ayres, both of Cleveland Trust Company, 
a country banker, and a distinguished lawyer, for 
advice on protection of savings, conservation of estates, 
and assurance of a reasonable yield on invested surplus. 


“YOU, UTILITIES AND 
GOVERNMENT” 


By Ernest Greenwood—Published Sept. 30th..... $2.00 


The author of “Spenders All” here presents the 
whole amazing truth about the Utilities agitation. 
You, who have good money invested in Utility 
securities, are entitled to know all the facts concern- 
ing the government pr , as revealed through 
the Wheeler-Rayburn Bill, the T.V.A. and other 


projects. Only $2.00 postpaid. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of each 


of the books marked with an X below: 


“The Coming M Boom,” by Angas......... 1, “Century-of-Business-Progress” Wall Chart. One 
chart for 50c; three charts for.............. $1.00 


3-Trend “Security Charts” (N $3.00, 


0 “Embarrassing Dollars,” by Horr............. $2.50 ood ... 


0 448 “Stock Factorgraphs” & 64 Supplement... .$2.00 
0 “Ticker Technique,” by Foster.............0+:% $3.00 


We Pay The Parcel Post Book Buyers in New 
(Oct. 30) York City add 2 per 

cent for New York 

City Sales Tax. 
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The 
FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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In 
Coming Issues: 


Automobile 
Statistics 


Appearing at the same time as the 
New York Automobile Show, next 
week’s issue of THE FINANCIAL 
WorRLD will present a_ two-page 
tabulation of motor and accessory 
companies giving important statis- 
tical and factual data on 32 leaders 
in the industry. Pertinent financial 
factors will be included, as well as 
information on sales, percentages of 
total registrations for the auto 
manufacturers, principal customers 
of the accessory companies, etc. With 
the securities of this type of com- 
pany playing so important a market 
role, no investor should miss this 
presentation. 


Diesel 
Threat? 


Diesel power has been growing by 
leaps and bounds in recent years. 
The fuel economy of this type of en- 
gine—as compared with the conven- 
tional gasoline engine — is well 
known, and for the oil companies the 
question arises whether adaption of 
Diesels to automobiles will seriously 
reduce demand for the petroleum 
companies’ products. Little of the 
sort will be seen in the next year or 
two, but from a longer range con- 
sideration there may exist an actual 
threat. An authority on the subject 
will discuss the situation in a com- 
ing issue, 


Trucks 
and Buses 


Interstate truck and bus lines have 
been brought under the control of 
the ICC. What does this mean to 
the stocks of these companies, such 
as Greyhound and U. S. Freight? 
Will this move eliminate cut-throat 
competition and aid earnings suffi- 
ciently to make securities in this 
group a buy? Or should they be 
avoided? An analysis is now being 
prepared, for appearance next week. 
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American Home Products 


Corporation 


CAPITAL STOCK 
(Listed on the New York Stock Exchange) 


MEMORANDUM ON REQUEST 


Our memorandum describes the Corporation 
which, through its subsidiaries, is engaged in 
the manufacture and distribution of nationally 
advertised proprietary medicinal products, as 
well as pharmaceuticals, cosmetics and house- 
hold products. Among such products are Koly- 
nos Toothpaste, Petrolagar, Bi So Dol, Anacin, 
Wyeth’s Collyrium and Plastic Wood. 

It shows the Corporation’s sales and earnings 
record and discusses recent developments in the 
Corporation’s affairs. 


Ask for Memorandum—FW-22 


HORNBLOWER & WEEKS 


Established 1888 
40 Wall Street, New York 


BOSTON Members New York, Boston, Chicago, PROVIDENCE 
CHICAGO Cleveland, Philadelphia, Pittsburgh PRELADELSMEA 
CLEVELAND and Detroit Stock Exchanges PORTLAND, ME, 
DETROIT 


Just Published! Ask for Free 12-Page Pamphlet with 
Specimen Pages and Detailed Description of the New 


COLUMBIA 
ENCYCLOPEDIA 


COMPLETE IN ONE VOLUME 
EDITED AT COLUMBIA UNIVERSITY 


Advantages: 


(1) It is authoritative, up to date, and complete in 
one volume—the finest one-volume encyclopedia that 
modern scholarship has produced. Represents 8 years’ 
work of nearly 100 experts in every field of know!l- 
edge. 


(2) It is broad in scope, covering 52,753 subjects, 
with 45,294 cross references. Over five million words 
—the equivalent of 39 ordinary 300-page, $2.00 
books, or 20 large reference volumes. Contains a 
larger number of articles than 20-volume encyclopedias 
selling at five times as much. 


(3) It is convenient—comparable in size to an unabridged dictionary. Occupies 
little more space on your desk or side table than your telephone. Notched thumb- 
index enables you to refer instantly to any subject. 


(4) It is reasonable in price. You get the benefit of condensation in saving 
your time and money. 


Bound in durable legal Buckram, the price is only $17.50 (express collect). 
A 12-page pamphlet with specimen pages and detailed description free on request. 


Mail check or money order for $17.50 
Add 2% Sales Tax for New York City deliveries. 

BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


Charles R. Gay, President, New 
York Stock Exchange: Following the 
market crash of 1929, the Exchange 
itself has been working intensively for 
the better enlightenment of the public 
on investment matters and had been 
rigidly regulating members’ activities 
long before inception of the SEC. 


Henry Morgenthau, Secretary of the 
Treasury: It would do some American 
journalists good to get the French 
point of view. The French are send- 
ing their funds over to the United 
States for investment. Money talks. 


Ellis Dean McFarland, Educational Di- 
rector, Investment Banker Associa- 
tion: I believe that the investment 
banking business is now on_ the 
threshold of an era of progressive con- 
servatism and on its way to strong 
public confidence and esteem. 


Dr. Harold G. Moulton, President, 
Brookings Institution, (Washington) : 
The situation for the next six months 
looks distinctly optimistic for a real 
broadening of the recovery movement. 


Alfred P. Sloan, President, General 
Motors: Every indication points to a 
very generous increase in business in 
1936. 


W. Jj. Hanrahan, President, Chesa- 
peake & Ohio R.R.: The railroads are 
not overcapitalized and when further 
business expansion takes place, earn- 
ings will show that railroad capitali- 
zations are justified. 


Henry A. Wallace, Secretary of Ag- 
riculture: Unless the high tariff 
groups can be persuaded to identify 
themselves more clearly with the in- 
terests of the consumer, the advantages 
of our position as a creditor nation may 
well be lost. . 


Philip H. Gadsden, Chairman, Public 
Utility Executives: The Federal Gov- 
ernment has taken the money investors 
pay in taxes and loaned or given it 
outright to states and municipalities to 
construct their own power plants in 
competition with private plants. If 
this kind of competition continues, the 
best efforts of the SEC to protect in- 
vestors will be of no avail. 


James M. Curley, Governor of Massa- 
chusetts: The prevailing impression 
appears to be that the ills of the cotton- 
textile industry are of recent origin 
and only manifested during the Ad- 
ministration of President Roosevelt. 
The ills were in existence for ten years 
prior to his assuming the office of 
President. 


Richard R. Deupree, President, Proc- 
ter & Gamble: Certainly, we hope that 
better business will make unnecessary 
further legislation interfering with 
natural laws governing trade and will 
make possible the withdrawing of some 
of the destructive provisions now in 
force. 


THE FINANCIAL WORLD 


| || COMMENT 
| 
| 
pad 
i| 
410 


O & 


NEW YORK 


TeFINANCIAL WORLD 


OCT. 30, 1935 


The Market Situation 


Industrial shares continue to occupy a favored market position. Third 
quarter earnings statements disclosing some unexpectedly good gains. 
Satisfactory fourth quarter results indicated. 


ASING of war threats, continued gains by domestic 
business and the appearance of some surprisingly 
good earnings statements have combined to produce a 
better feeling in financial circles, with the improve- 
ment in sentiment being duly reflected in stock price 
movements. In fact, the rise in the general stock list 
so far this month has been at such a rapid pace that 
the appearance of a temporary correction should oc- 
casion no surprise even though prospects for further 
business progress in coming months remain distinctly 
favorable. Corrective reactions regularly occur in any 
cyclical trend, and afford no basis for alarm or change 
of policy on the part of the long term investor. 


NE of the few remaining railroad reorganization 
threats was removed with the New Haven an- 
nouncement during the week, this development having 
no effect on anything except the road’s own securities. 
With such a large proportion of the country’s railroad 
mileage now in the courts it is hardly surprising that 
this group has been lagging far behind the industrials. 
Loss of the rails’ barometric value is not exactly new; 
back in 1919 there was witnessed the spectacle of a 
vigorous bull market in industrials at a time when the 
rails actually were declining. But if speedier re- 


organizations for receivership roads were in prospect, 
fourth quarter earnings improvement indicated for 
numerous rails would doubtless be furnishing the 
impetus necessary for quite satisfactory action on the 
part of this group. As it is, the spotlight of attention 
continues to be occupied by the industrials, a situation 
that is likely to persist for some time. Utilities like- 
wise should be behaving better than they have been 
recently, because of the very high levels at which power 
consumption is running. But this group, of course, is 
under the incubus of the Utility Act. A Supreme Court 
ruling that the latter is unconstitutional would greatly 
improve the market position not only of the utilities but 
also of a great many other issues. 


ESPITE the possibility of a temporary breathing 

spell in the upward market trend, there appears 
no indication of any reversal in the trend of corporate 
earnings, and this is the factor which determines the 
really important moves in security prices. Some in- 
dividual issues seem to be generously appraised at re- 
cent price levels—compared with near term earnings 
prospects—but the market as a whole appears still to 
have far to go before entirely discounting the full 
business recovery movement. 


MMODITY PRICES 
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The Trend Things 


Business: 

Gains of seasonal or even better than seasonal propor- 
tions continue to characterize most lines of activity. 
Retail trade has recently been affected by warmer 
weathersin numerous sections of the country, making it 
difficult to move autumn merchandise, but this is of 
little significance and represents only business deferred. 
Steel operations, automobile output, freight traffic, 
textile mill output, new building—all these as well as 
other fields of lesser barometric importance—are still 
expanding and show no sign of any immediate change 
of trend. Of course, the outpouring of government 
money is partially responsible for the current business 
stimulation. This flow of Federal funds is scheduled 
to increase during ‘coming weeks, and for those who 
want to look further ahead than the first of the year 
it must be remembered that a $2 billion soldiers’ bonus 
payment seems inevitable early in the coming Congres- 
sional session. Eventually, of course, Federal prodi- 
gality must cease. But the end does not seem near and 
in the meantime numerous lines are benefitting. 


Finance Companies: 

The new General Motors’ plan to finance new car 
purchases at a rate announc‘d to be six per cent appears 
to have had an adverse market effect on the finance 
company shares of much greater importance than the 
situation seems to justify. The six per cent charge 
is to be based on the entire amount of the unpaid 
balance, with interest paid in advance. Thus on a one- 
year loan the cost to the buyer actually exceeds 12 per 
cent. The independent finance companies doubtless will 
adopt the new plan, but even so they will be obtaining 
bank accommodations for perhaps one per cent and 
loaning out the money for more than 12 per cent. 
Increased volume of automobile sales indicated for the 
coming year should fully offset the somewhat smaller 
margin of profit to the companies. Liquidation of the 
shares of the larger companies specializing in this type 
of business does not appear to be necessary, particularly 
at current levels. 


Textiles: 

An exceptionally active fourth quarter seems in- 
dicated for the textile industry. Cotton spindle activity 
in September amounted to 93.9 per cent of capacity, as 
against 76.4 per cent in August and 54.3 per cent a 
year ago—although the latter figures reflected strike 
troubles at the time. Trade estimates are that the rate 
for the current month will closely approach 100 per cent. 
But because of the history of the industry, textile stocks 
in general do not appear to be suitable for conservative 
funds. Advantage of the situation is nevertheless 
obtained by the owner of shares of some of the chemical 
companies whose products go largely into the textile 
finishing processes, such as bleaching. 


Packing Shares: 

Packing company stocks have been acting a bit better 
recently, doubtless in anticipation of good earnings 
statements covering the fiscal year which ends this 
month, and also aided by Swift’s dividend increase. 
The hog-pork situation is the most important single 
factor in the meat packers’ earnings. Present indica- 
tions are that next year will see another shortage of 
hog supplies—although AAA has still to determine its 
1936 policy. Unless there is a material increase in the 
country’s hog population next year, the 1936 earnings 
picture for this industry will be far less satisfactory 
than the 1935 figures. 
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Newsprint: 

Recent $1 a ton increase in newsprint prices for 1936, 
as announced by the largest U. S. producer, paradoxi- 
cally is an adverse development for the newsprint com- 
pany shares. Even at the new price of $41 per ton 
few producers can operate profitably, and an increase 
of double that amount—or more—had been contemplated 
by most companies in the industry. The shares in this 
group continue to lack market attraction. 


Inflation Note: 

Class C directors of Federal Reserve Banks are 
selected by the Board of Governors of the Federal 
Reserve System, who in turn are appointed by the 
President. Publisher J. Lawrence Stern recently was 
appointed a Class C director of the Philadelphia Reserve 
Bank. Mr. Stern’s New York Post has said editorially: 
“The Post believes in inflation,” and has advocated 


greenbacks. 


News Behind 


the Ticker 


HERE were several features of last week’s trading 

which seem worthy of comment. Most important 
was the daily rotation among groups, with one or two 
stocks given special treatment when interest seemed 
flagging. The biggest buying waves were at the open- 
ings. Around noon, with Western houses inclined to 
take profits, shorts who had taken positions during the 
first hour—when the tape was running behind—covered 
whenever the opportunity afforded, and gave the list a 
semblance of firmness which was not in accord with the 
technical position. There was further covering at the 
close, together with pool support which also helped the 
market’s appearance. 

Important, too, was the crop of rumors. Late Monday 
the report was that Chrysler directors were to meet for 
dividend action after the close on the following day; 
it was said that there was a good possibility of a $1 
extra (more or less, depending upon the time and the 
source of the alleged news). The rumor, followed by 
substantial purchases of Big Steel by the leading oper- 
ator, gave the bulls in Chrysler a splendid opportunity 
to take profits. Tuesday’s most prevalent rumor was 
that a prominent operator had turned to the bull side 
and was buying the metals and the oils. There was no 
basis for the gossip. The trader concerned has not 
changed his position or opinion, with short lines still 
outstanding in U. S. Smelting, Jersey Standard and the 
mail orders. 

On Wednesday, to offset the unfavorable rail news, 
it was said that the difficulties between the RFC and 
the bankers for New York Central had been amicably 
settled. There may be some foundation to the latter 
report, but its appearance was conveniently timed to 
be of great assistance to trading positions in the group 
maintained by some of the professionals. Toward the 
end of the week, inflation was given more prominence. 

Whether the rumors, the market action, or the bull 
fodder provided by a few ebullient returning travelers 
furnished the spark for higher prices, or whether earn- 
ings are being considered, cannot accurately be reck- 
oned. But at any rate there was a considerable broad- 
ening of public participation in the market during 
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More Equipment 
Needed to Supply 
Kilowatt-Hours 


Electric Power and Light Industry must get 

ready to keep pace with growing demand; in- 

stallations probably will begin next year; nu- 
merous companies will be beneficiaries. 


OSSIBLY in 1936, certainly in 
1937, the electric power and light 
industry will have one of its jocund 
attacks of growing pains. Demand 
for what the electric companies have 
to sell—kilowatts by the hour—has 
been expanding apace. Prior to 1935 
the best week ever was December 21, 
1929, when output was 1,860 million 
kilowatt-hours. Two weeks in Octo- 
ber already have surpassed the 1929 
December peak; it is probable that 
this year’s pre-Christmas electric 
requirements will be close to 1.9 
billion kilowatt-hours, if not more. 


Output Soars 


rg Just how spectacular has been the 
| sweep of demand this year, is in- 
dicated by comparisons of kilowatt- 
hour output for the week of October 
12, 1935, with corresponding weeks 
of preceding years. The figures, in 
millions of kilowatt-hours, follow: 


The table indicates clearly that 
electric power output suffered from 
the vicissitudes of depression; but 
also it asserts with reverberant force 
the recovery. In one year, from 
October, 1934, to October, 1935, 
weekly power demand stepped up 
200,000,000 kilowatt-hours! 


Pent-Up Demand 


For the utilities, it was a salva- 
tion. It enabled companies to 
weather political onslaughts for re- 
duced rates, for regulation, and gov- 
ernment competition. For electrical 
equipment companies, it was bread 
and butter and more. Increased 
purchases of appliances was an im- 
portant factor in earnings for lead- 
ing companies, such as General Elec- 
tric and Westinghouse. But as for 
heavy equipment—generators, tur- 
bines, switchboards—it did not mean 
much. Reason: heavy construction 
by the utilities in 1928, 1929 and 
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1" general industry than to carry on in its own typical way. 
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—Keystone View 
Even the Turrets of Power Must Be 
Multiplied Sooner or Later 


Now, however, the time approaches 
when, once more, electric companies 
will have to add to plant in order to 
meet immediate plus emergent re- 
quirements for power. Installation 
of new equipment of this type takes 
time—one year is often not too much 
to allow; frequently two years are 
required. Present capacity will prob- 
ably be enough to care for a further 
increase of ten to fifteen per cent in 
the power load. Thereafter, the in- 
dustry will be in the danger zone. 
Consequently, plans for purchasing 
new equipment—for delivery pos- 
sibly in 1936, most certainly in 1937 
and early 1938—are underway. 


Leading Beneficiaries 


Numerous companies will benefit. 
General Electric, Westinghouse and 
Allis-Chalmers will supply _ basic 
heavy machinery — transformers, 
generators, turbines and a variety of 
other equipment. Marketwise, West- 
inghouse (at 87) and General Elec- 
tric (at 35) — Westinghouse espe- 
cially — have taken this potential 
business into account. Allis - Chal- 
mers, although it has advanced in 
step with the market, does not ap- 
pear overvalued around 31. 

Foster-Wheeler, equipped to make 
a complete power plant installation, 
also will be an important factor. The 
stock, around 173, is a long-pull 


speculation. Superhecter, through 
Combustion Engineering, makes 
boilers. So does Babcock & Wilcox. 


But Superheater, around 222, ap- 
pears liberally priced, and so does 
Babcock & Wilcox, unlisted issue. 
Cutler Hammer and Weston Elec- 
trical Instrument manufacture elec- 
trical specialties—ammeters, circuit 
breakers, switchboards. As _ long 
term speculations on business im- 
provement in general and the power 
industry in particular, the stocks 
may be considered; Cutler Hammer 
around 39 and Weston around 27. 
Then, of course there are com- 
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panies which will not be directly 
concerned with installations of power 
plant equipment; the steels, for ex- 
ample—although it should be noted 
that Blaw-Knox (14) and McClintic- 
Marshall, Bethlehem Steel (39) sub- 
sidiary, will be called upon in all 
likelihood to erect transmission 
towers. Other companies which will 
get business, either as suppliers of 
the equipment companies or the 
utilities directly, will be United 
States Steel, Republic Steel, Ameri- 
can Rolling Mills, National Steel— 
and so on virtually down the line. 

Wire is an integral part of the 
utility business. General Cable (A 
stock, around 13%, seems generously 
appraised) and Anaconda Wire & 
Cable (reasonably priced around 26) 
will be chief beneficiaries. And 
finally, the copper companies as the 
producers of the copper that goes 
into wire and electrical machinery— 
Kennecott, Phelps Dodge, Anaconda 
—with a double et cetera. 


v 


Favorable (?) 


Balance of Trade 


N JULY, 2,524 immigrants were 

admitted to the United States; 
2,884 aliens returned to their native 
lands—producing a deficit in popula- 
tion for the month, due to arrivals 
and departures, of 350. In the fiscal 
year ended June 30, the excess of 
departures over arrivals amounted to 
10,301. 

Improved economic conditions 
abroad are considered to be re- 
sponsible for the emigration. Im- 
plying that conditions are not so good 
here? 


Are Oil Prospects 
Becoming Brighter? 


With seasonal decline in gasoline consumption 
already under way and crude prices in California 
substantially below mid-continent levels, what 
offsetting factors may be found to warrant a 
constructive attitude toward selected oil shares? 


HEN Standard Oil of Cali- 

fornia drastically reduced high 
gravity crude prices on August 29, 
there was considerable apprehension 
that repercussions upon mid-conti- 
nent and eastern markets would 
force a severe decline in the entire 
oil price structure. Particularly, it 
was thought, if the California situa- 
tion were not rectified before the 
beginning of the winter season 
brought its seasonal decline in con- 
sumption. 


Difficulties Localized 


But the California difficulties have 
remained localized and there has 
been no sudden flood of crude or 
products to be absorbed in other 
parts of the country. Lack of the 
will to cooperate on the part of a 
few west coast operators has kept 
California output somewhat in ex- 
cess of estimated requirements, but 
in many areas open flow production 
has proved smaller than anticipated 
and the situation now seems unlikely 
to get out of hand. Thus, although 
prices have not been restored it is 
thought that some partial advances 
may be made before long, and the 


IBA in Annual Convention 


HE footsteps of 

several hundred of the 
country’s leading invest- 
ment bankers turned to- 
ward White Sulphur 
Springs, W. Va., last week 
to attend the annual con- 
vention of the Invest- 
ment Bankers Association 
of America. More than 
200 members left last 
Friday to represent the 
eastern financial centers, 
the largest delegation to 
attend the convention in 
recent years — another 
sign of recovery. 

Orrin G. Wood of Estabrook & 
Company, Boston, is slated to suc- 
ceed Ralph T. Crane of Brown, Har- 
riman & Company, New York, as 
president of the IBA. No important 
changes are expected in the ad- 


Ralph T. Crane 


Retiring President 
of the IBA 


ministration of the As- 
sociation’s activities but 
it is expected that a larger 
effort will be made to pro- 
mote the interests of the 
investment bankers 
through the recent ap- 
pointment of Ellis Dean 
McFarland as educational 
director. Mr. McFarland, 
well known as a writer 
and speaker on economic 
and financial subjects, as 
well as an authority on 
commercial banking prob- 
lems, should be a real 
addition to Association’s active man- 
agement throughout the entire year. 

Louis Guenther, publisher of THE 
FINANCIAL WORLD, is attending the 
convention and will give his impres- 
sions of the gathering in a forthcom- 
ing issue of the magazine. 
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New Drilling Has Opened No Prolific Areas 


threat to the rest of the industry 
seems to be diminishing rather than 
intensifying at the present time. 

Statistically the industry as a 
whole is not in a weak position and 
continues to show progressive im- 
provement. Furthermore, the in- 
creased exploration and _ drilling 
activities of the past year have not 
disclosed any prolific area such as 
East Texas or Kettleman Hills, 
although numerous new pools have 
been brought in and others will 
doubtless follow. State enforcement 
measures are operating more satis- 
factorily in the mid-continent, and 
cooperation between states has been 
developed to a point where most ob- 
stacles likely to be met can be suc- 
cessfully overcome. 


Gasoline Consumption 


It is already past the time when 
seasonal factors would normally be- 
gin to exert pressure upon the re- 
finery and wholesale gasoline mar- 
kets. But thanks to the new high 
levels of gasoline consumption this 
year, augmented by gains in exports 
to meet war requirements, the gaso- 
line structure is displaying firmness 
instead of weakness. Stocks of gaso- 
line are moderately below a year ago 
and refiners in the mid-continent are 
already curtailing their runs in prep- 
aration for the winter season. It 
would be too much to expect that 
normal seasonal price declines will be 
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entirely avoided this winter, but the 
indications are increasingly favoring 
better than normal conditions rather 
than the severe declines that a few 
weeks ago seemed likely. 

Oil company business and profits 
will undoubtedly decline during the 
winter months, although comparisons 
with a year ago may not be adverse; 
but with its usual tendency to dis- 
count the future, the market for oil 
shares can easily begin to reflect 
anticipated improvement for next 
spring long before tangible evidence 
of it is available. This would be all 
the more probable under the stimulus 
of a further upward trend in the 
market as a whole and in considera- 
tion of the fact that uncertainties 
in the oil outlook in recent months 
have prevented the oil shares from 
participating in the general market 
advance already recorded. 

Present commitments in the sound 
well entrenched oil companies appear 
worthy of further retention, while 
investors with little or no representa- 
tion in this group might well con- 
sider long pull purchase of some of 
the more attractive issues such as 
Standard Oil (New Jersey) (recent 
price 48), Texas Corporation (22), 
Continental Oil (22) and Phillips 
Petroleum (33). 


Reorganization Methods 
Need Reform 


ROBING into the methods fol- 

lowed by reorganization commit- 
tees our solonistic investigators take 
care not to neglect any opportunity of 
finding something that will make good 
newspaper head-line copy. In this 
search legal luminaries have come in 
for much attention. What appears 
not to sit well on the chest of these 
examiners is the large fees collected. 
These bills look large and often are 
so, but lawyers are human and will 
blithely charge all the traffic will 
bear. And inasmuch as reorganiza- 
tion committees do not pay the fee, 
but the security holders whom they 
represent must carry the burden, the 
inclination is not to quibble over the 
legal bills. It would be much dif- 
ferent if the money had to come out 
of their own pockets. 

THE FINANCIAL WORLD has always 
held that the methods of reorganiza- 
tion will always be subject to criti- 
cism until legally reformed. Com- 
mittees that set themselves up to 
protect security holders should come 
directly under the supervision of the 
courts, which should fix the fees for 
their services. The courts are best 
situated to determine the nature and 
the value of their work. Until such 
supervision becomes a definite part 
of our bankruptcy proceedings, com- 
plaints from disappointed investors 
will continue to be heard. 
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Seven Stocks 


en Bloc for Income 


Diversification affords opportunity for apprecia- 

tion in general industrial recovery; return is 

from 4.4 to 4.8 per cent, depending on the type of 
program selected. 


LATE nineteenth century dys- 

peptic declared that Cesar’s 
wife was above suspicion only be- 
cause she had a bad complexion. 
Historical records afforded no re- 
buttal and among a certain group 
of dilettantes and skeptics the sally 
was accepted as fact. 

Strangely enough, Wall Street has 
its collection of doubting Thomases. 
Their philosophy may be summed up 
thus: “Beware a stock which comes 
to you bearing a return.” This 
group shuns dividend payers. If a 
common stock affords a fair to 
reasonable income, they are im- 
mediately suspicious. 


Skepticism Justified? 

Concedediy, an extremely large 
yield is cause for skepticism. High 
returns often augur a dividend cut. 
Yet, in this period of low yields, 
when investors are hard put to find 
an income, there are certain advan- 
tages in selecting a diversified group 
of common stocks paying good divi- 
dends. The four important advan- 
tages may be listed as follows: 

One: During general business re- 
covery, earnings will tend to improve 
to the point where dividends, now 
under suspicion, will become well 
protected. 


Two: Some dividends will in- 


crease, while others may pay extras 

from time to time thus offsetting 

possible reductions in the group. 
Three: As representative common 


—Heystone View 


A Market Place of Doubting Thomases? 


stocks in leading companies in their 
field, there will be a tendency to 
appreciate in line with the general 
market. 

Four: In this way, the investor 
will have a two-fold solution to his 
problem: (A) he will be obtaining 
a good return; (B) he will obtain a 
cross-section participation in a repre- 
sentative number of leaders of 
American industry. 

The following represents a selected 
diversified group of seven promising 
dividend-paying common stocks for 
long term holding: 


Recent Divi- Return 

Stock: Price dend % 
Amer. Rolling Mills 28 $1.20 4.3 
Amer. Tobacco B.. 104 5.00 48 
B’klyn-Man. Transit 43 3.00 7.0 
Chesapeake & Ohio 45 2.80 6.2 
Detroit Edison.... 110 4.00 3.6 
General Motors.... 51 *2.00 3.9 
50 62.00 84.0 


*Not including extras. 


Assuming the purchase of an equal 
number of shares of each of the 
above securities—say ten shares of 
each—the cost would be $4,310 and 
the income would be $192 annually: 
a return of 4.4 per cent, 

If one were to purchase an ap- 
proximately equal dollar value of 
each security—that is say 35 shares 
of Rolling Mills; 10 shares each of 
American Tobacco and Detroit Edi- 
son; 25 shares each of B.-M. T. and 
Chesapeake & Ohio and 20 shares 
each of General Motors and Loew’s— 
the cost would be $7,340 and the 
annual income would be $357: a re- 
turn of 4.8 per cent on a well rounded 
investment. 


Diversification Important 


The above program, be it noted, 
is laid out with return in mind. In 
building for this return, however, 
emphasis has been placed on diversi- 
fication in American industry on the 
theory that sustained industrial re- 
covery will implement and protect 
the high yields and gradually exert 
an upward pressure on the market 
prices of the stocks in the group— 
thus affording long term capital 
appreciation. 
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Libbey-Owens-Ford— 


Profits in Safety 


The large increase in the use of safety glass for 

motor vehicles is reflected in Libbey-Owens- 

Ford’s 1935 earnings; other divisions of the busi- 
ness give promise of gains in 1936. 


TATISTICS of highway fatalities 

and serious injuries in the United 
States in recent years have shown 
trends which are anything but re- 
assuring. A drive ‘to reduce the 
number of automobile accidents is 
now under way, under the auspices 
of the National Safety Council. Auto- 
mobile manufacturers are cooperat- 
ing. This movement is attracting 
more and more attention because of 
increasing safety propaganda, but it 
is not something which has sprung 
up over night. It has already had 
some important effects upon the 
earnings of large industrial corpora- 
tions. The realization that shattered 
glass is responsible for a large per- 
centage of the serious injuries re- 
sulting from automobile accidents 
has caused the legislatures of many 
important states to pass laws making 
the installation of shatter-proof or 
safety glass compulsory on all new 
motor vehicles. These laws are be- 
ing extended to include all vehicles, 
old and new, and the time may not 
be far distant when the use of 
safety glass will be required through- 
out the country. 


Favorable Laws 


The incidence of these laws and the 
- increasing volume of motor vehicle 
sales are reflected in the report of 
Libbey-Owens-Ford, one of the two 
large manufacturers of safety glass, 
for the nine months ended Septem- 
ber 30, 1935, showing net income 
equivalent to $2.21 per share of 
capital stock, almost a 100 per cent 
increase over the corresponding 
period of 1934. In 1931, General 
Motors sold to Libbey-Owens-Ford 
its glass manufacturing subsidiary, 
and at the same time, awarded this 
company a seven-year contract to 
supply practically all of G. M.’s glass 
requirements. The following year, 
Triplex Safety Glass Company of 
North America was acquired, which 
gave L. O. F. the right to the Triplex 
patents, L. O. F. inheriting a large 
part of the Ford business which had 
previously been done with the Triplex 
Company. Through these two steps, 
L. O. F. became firmly established 
as one of the leading manufacturers 
of automobile glass in this country. 

Before entering this field on a 
large scale, Libbey-Owens-Ford had 
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been prominent in the glass industry 
as a manufacturer of window glass 
and other glass used by the build- 
ing industry. The slump in the 
building trades during the depres- 
sion years affected this older division 
of the business seriously, and it is 
still operating at a sub-normal level. 
However, the corner has apparently 
been turned in all departments of 
the company’s business, since the 
president of L. O. F. recently stated 
that all of the company’s products 
have shown increased sales in 1935. 


Facilities Extended 


If the substantial gains recorded 
by the building construction industry 
this year indicate the beginning of 
an important long term trend, 
L. O. F.’s profits should expand 
quite sharply, since further gains in 
the safety glass division seem to be 
quite clearly indicated. The com- 
pany is expanding its plant facilities 
in anticipation of future growth, and 
expenditures on this account prob- 
ably explain the recent declaration 
of only the usual 30-cent quarterly 
dividend. The Libbey-Owens-Ford 
management is progressive, and has 
given evidence of receptiveness to 
new processes which give promise of 
widespread acceptance. Within the 


past few months, the company has 


—Keystone View 


A Battery of L.O.F. Melting Furnaces 


Vitrolite 


acquired the 
manufacturer of structural 
and rights to two important Euro- 


Company, 


glass, 


pean inventions. One is a new type 
of tempered glass, several times 
stronger than plate glass and re- 
markably flexible; the other, a non- 
reflecting or “invisible” glass which 
may find wide use in show window 
installations. 

Considering the fact that depre- 
ciation charges were increased about 
$400,000, or approximately 16 cents 
a share, in the first nine months of 
1935, and the possibilities for in- 
creased profits in 1936 in safety 
glass, building glass and the new 
products which are emerging from 
the experimental stage, Libbey- 
Owens-Ford stock does not appear 
overvalued at current prices around 
43. The yield of about 3 per cent on 
the current dividend rate is not at- 
tractive, but this factor is counter- 
balanced by the potentialities of 
future earnings growth. (Facto- 
graph No. 59; also, FW, Oct. 23.) 


5% Yields from 
Three Preferreds 


HE upward trend of corporate 

earnings, which has served to 
promote hopes of further recovery 
over the coming year, is resulting in 
a marked readjustment in invest- 
ment values. Those individuals with 
idle funds seeking employment for 
yield have learned that in order to 
obtain a _ relatively high return, 
quality must be sacrificed, making 
the contemplated commitment par- 
take of the nature of a semi-specula- 
tion rather than strictly investment. 
The situation has become increas- 
ingly difficult through the continued 
growth of surplus capital, with the 
yields from high grade issues being 
reduced to uninviting levels. 

For those who do not require a 


‘redundancy of safety there are, how- 


ever, a few preferred stocks which 
may be given consideration. In the 
accompanying brief discussions, three 
stocks of good quality are presented 
which seem attractively priced for 
inclusion in most lists. None of the 
issues is of gilt-edged grade, but in- 
dividually the stocks possess con- 
siderable merit because of their 
equity positions and earnings pro- 
tection of dividend rates. The three 
stocks, together with the pertinent 
facts, follow: 


REYNOLDS METALS 53 per cent 
cumulative convertible (one for 
three shares of common) preferred 
offers a net yield of 5 per cent at 
current prices, around 110. The 
stock is callable at 1074, but because 


THE FINANCIAL WORLD 


q 


expansion program 


of company’s 
which is being financed from surplus 
and earnings, early redemption is 


unlikely. The 50,000 shares of the 
stock are outranked by only a small 
amount of notes, and are followed 
by 960,000 shares of common. Foi 
business has been aided by demands 
from the liquor industry, and some 
of the company’s new activities offer 
considerable promise. Recent en- 
trance into field of model housing 
is said to have met with encouraging 
initial results. The prospects for a 
substantial improvement in demand 
for small homes over the next year 
or so are unusually bright, and com- 
pany should share in any general 
gain in residential building. The 
yield is quite liberal for an issue of 
this quality, and over a period of 
time the conversion feature should 
prove of. value. (Factograph No. 
107.) 


U. S. SMELTING 7 per cent ($50 
par) cumulative preferred, around 
70, offers a return of 5 per cent. 
The stock is not callable. Recent 
earnings have been stimulated by 
the higher silver and gold prices, but 
preferred dividend requirements 
have been covered by a comfortable 
margin in each of the past twelve 
years. There are outstanding 467,- 
954 shares of the preferred outstand- 
ing, on which earnings in the first 
eight months of this year were equal 
to $8.92 per share. Finances are in 
good order, with net working capital 
at the end of last year amounting to 
$17.4 million, or equivalent to $37 
per share of preferred. Ore reserves 
owned are said to be extensive and 
while bulk of present earnings is 
derived from sale of gold and silver, 
under normal conditions lead and 
zine are also an important source of 
revenues. (Factograph No. 44.) 


WESSON OIL & SNOWDRIFT $4 
cumulative convertible (share for 
share) at current price, around 80, 
has shown considerable progress 
since originally suggested for pur- 
chase at 58 (FW, June 27, ’33), but 
does not appear to be out of line 
marketwise for an issue of this 
calibre. The stock yields 5 per cent, 
which is rather liberal; in addition, 
the conversion privilege may even- 
tually prove important. The pre- 
ferred is redeemable at 85. The past 
earnings record has been quite favor- 
able and in the fiscal year ended 
August 31 net was equal to $16.91 
on the preferred. Net working capi- 
tal on May 31 (latest available) last 
was equal to almost $80 a share on 
the 300,000 preferred shares out- 
standing. While recent profit mar- 
gins have been stimulated by low 
cost inventories, the statistical posi- 
tion of cotton oil remains favorable 
and the company enjoys a good trade 
standing. (Factograph No. 112.) 
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Railroad Securities 


Moribund? 


The unsatisfactory record of railroad earnings 
is ascribed by many to the diversion of traffic 
to competing carriers. Is this competition suffi- 
ciently serious to preclude the possibility of a 
restoration of satisfactory rail earnings? 


T THE end of October, 1931, the 

Dow Jones industrial average was 
a little above 105; the railroad aver- 
age was slightly over 52. The in- 
dustrial average is now around 140, 
but the rail average, instead of show- 
ing a net gain over the level of 
four years ago, is almost 20 points 
below the closing figure for October, 
1931. The failure of most railroad 
stocks to participate to any large ex- 
tent in the substantial rise enjoyed 
by other sections of the market in 
recent months is popularly ascribed 
to the effects of (1) political pres- 
sure which forced the restoration of 
wage scales to pre-depression levels 
and increased other operating costs; 
(2) fears of very heavy additional 
financial burdens to be imposed by 
application of the Social Security 
Act; (8) continually increasing com- 
petition by other carriers, notably 
motor trucks. In the most extreme 
form, these explanations are ex- 
pressed as predictions that the rail- 
roads are a moribund enterprise, 
destined by the inexorable march of 
progress to early extinction. 

Since the incidence of the first 
two factors is by no means limited 
to the railroad industry, attention 
might well be concentrated on the 
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—tThe Cleveland Trust Company 


third contention in an effort to 
determine whether a convincing ex- 
planation of the laggard market 
action of the rail stocks may be 
found. Since the motor truck is 
conceded to be by far the most im- 
portant competitor of the railroads, 
the field of investigation may be 
narrowed down to this question— 
Has the diversion of traffic from 
railroads to trucks been sufficiently 
large to impair seriously the rail- 
road companies’ prospects for a sub- 
stantial increase in earnings in the 
event of continuance of the upward 
trend in business activity? 


Statistics Lacking 


Unfortunately, there are no ac- 
curate statistics of motor truck 
transportation of freight. After the 
Bureau of Motor Carriers, estab- 
lished as a division of the Interstate 
Commerce Commission by the Motor 
Carrier Act of 1935 has been in 
operation for several years, compre- 
hensive statistics will be available. 
But up to the present time, there 
are only guesses which show such 
wide divergence as to indicate their 
general unreliability. However, the 
figures on motor truck registrations 
provide a fairly good guide, and bear 
out the contention that a large part 
of the diversion of traffic from rails 
to truck was effected before the 
beginning of the serious phases of 
the depression. Total registrations 
of motor trucks increased from 
1,612,569 in 1923 to 3,486,019 in 
1930, declined to 3,227,357 in 1933, 
and increased to 3,409,335 in 1934. 
There has evidently been a further 
increase in registrations in 1935, but 
it is pertinent to note that the pro- 
portion of light weight trucks, not 
used to any great extent for inter- 
city commercial haulage, has in- 
creased in recent years. Of the total 
new trucks manufactured in 1934, 
91.5 per cent were of less than two 
tons capacity. The 1935 figures will 
doubtless show a similar preponder- 
ance of light weight models. 

Most of the diversion of traffic 
from railroads to trucks has oc- 
curred in two classifications, live- 
stock and less than carload merchan- 
dise. The latter is much more 
important. The following figures 
for originated less than carload rail- 
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road tonnage show the extent of the 
diversion prior to 1930: 1923—44.3 
millions; 1925—40.5 millions; 1926 
—39.4 millions; 1927—38.4 millions; 
1928—36.9 millions; 1929—36.0 mil- 
lions; 1930—29.6 millions; 1931— 
22.7 millions; 1932—15.2 millions; 
1933—14.3 millions; 1934—14.3 mil- 
lions. The decline since 1929 has 
been sharp, but it reflects the decline 
in volume of production of goods be- 
cause of the depression as well as 
further diversion to trucks. 

Despite the large losses in mer- 
chandise L.C.L. traffic in the prede- 
pression years in the face of a sharp 
upward trend in general business 
activity, the railroads showed very 
good earnings up to and including 
1929. Even granting that a large 
part of the traffic classifications dis- 
cussed above has been permanently 
lost to the motor carrier, the rail- 
roads can show large gains in earn- 
ings in future years if the volume of 
movement of other traffic groups 
. rises above current sub-normal levels. 


Crux of Matter 


The crux of the matter lies in the 
fact that the volume of production 
of the raw materials and products of 
heavy industry declined much more 
sharply during the depression than 
consumers’ goods, and has shown rel- 
atively little recovery so far. The 
former constitute the backbone of 
railroad traffic, bulky items which 
can not be transported economically 
by trucks. Merchandise less than 
carload shipments consist largely of 
consumers’ goods. When the heavy 
industries recover, railroad traffic 
and earnings will show large gains. 

The chart which appears on page 
417 (based on indexes prepared by 
the Cleveland Trust Company) shows 
the trend of car loadings and of the 
volume of production of those com- 
modities and products which consti- 
tute the major part of the traffic 
of the railroads. The close cor- 
respondence between the two lines 
shows that the diversion of freight 
from the rails has been largely in 
those classifications which, in more 
normal periods, have accounted for 
a relatively small percentage of total 
rail traffic. 


High Finance in Texas 


HE Texas Baseball League (two 

clubs in Oklahoma, six in the Lone 
Star State) had a prosperous season 
in 1935 with a substantial surplus. 
Said surplus is to be invested in gov- 
ernment bonds. A fair exchange— 
considering that the surplus prob- 
ably derives from government loans 
on cotton. 

Thus, government money to sup- 
port cotton goes to baseball clubs 
who in turn put the money at the 
government’s disposal by buying 
bonds. 
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Acme Steel 


in Strong Position 


Earnings for the first nine months of this year 
exceeded any full year since 1929. Increase in 
the current dividend rate is likely. 


‘RIGINALLY suggested for pur- 
chase at 52 (FW, June 12), 
Acme Steel has given a most credit- 
able market performance, reflecting 
the company’s earnings progress. In 
the third quarter of this year, net 
was equal to $1.17 per share, an in- 
crease over the $1.02 earned in the 
previous three months (ended June 
30), which brought the nine months 
net to $4.02 per share. This com- 
pares with earnings of $3.11 in the 
first nine months of 1934 and $2.87 
in 1933 for the full twelve months. 
Chiefly accounting for the prog- 
ress have been the gains in the motor 
industry, but the company has also 
benefited from the improvement in 
other lines. Around 20 to 25 per 
cent of total output of hot and cold 
strip finds its place in the auto- 
mobile industry; but manufactured 
steel products including hoops, bands, 
unit loads, galvanized steel strips and 
stainless steel are used in a large 


-number of fields which are repre- 


sentative of general business ac- 


tivity. 


Earnings Record 


The record of Acme Steel is an 
adequate reflection of the diversity 
of its output. Net profits have been 
reported in each of the past 55 years, 
with regular common dividends be- 
ing maintained for more than 35 
years. Payments have not been very 
generous, only some 53 per cent of 
total income having been distributed 
to common stockholders in the past 
decade. Presumably the company 


will continue to maintain a conserva- 
tive policy, although a strong finan- 
cial position has been maintained. 


—Keystone View 


A Steel Mill Intaglio 


At current levels, around 72, the 
stock yields 3.5 per cent from the 
present dividend rate of $2 regular 
plus 50 cents extra per annum. 
Since only 47 per cent of the nine 
months earnings were paid as divi- 
dends, it would appear that a more 
liberal rate would be warranted. 


Specialty Issue 


The stock is in reality a specialty 
issue, and because of ‘the small 
capitalization—there are but 328,108 
shares of common outstanding, pre- 
ceded by a small issue of serial notes 
—price fluctuations sometimes are 
rather wide. But for broad port- 
folios which can ignore the inter- 
mediate price movement, the stock 
does not appear over-valued, in re- 
lation with normal earning power 
and the company’s favorable trade 
status. (Factograph No. 481.) 
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Boredom of 
Capital 


HEN capital remains idle over 

a prolonged period it becomes 
bored. There is a state of lassitude 
which finally breaks forth into some 
form of recklessness. In pointing out 
the existence of this state of capital, 
President Charles R. Gay of the New 
York Stock Exchange cites a poten- 
tial danger to the stock market for 
should this capital—tiring of unem- 
ployment—move en masse into se- 
curities, it could very well engender 
a speculative wave that could readily 
carry prices far beyond the level of 
actual values. 


Threat Exists 


Such a threat exists in the huge 
surplus of excess reserves as are 
indicated in the deposits in our 
banks. Yet the itch to set this 
capital working is not absent and it 
will spring forth when least expected. 
It only awaits an incentive and if 
it is not found in increased com- 
mercial demand it may turn to the 
purchase of securities. Then the 
weight of this purchasing power in 
concentrated form may exert a dis- 
proportionate influence on specula- 
tion. 
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Three Low Priced 


Stocks as Speculations 


Non-dividend paying issues with appreciation 

possibilities afford means of rounding out a 

diversified portfolio without involving too much 
money. 


HE low-priced speculative stock 

has an obvious advantage over 
the high-priced speculative stock. 
But it is not, as so many persons 
believe, because they can buy more 
shares of the lower-priced issue. 
Price, in itself, is hardly a basis on 
which to select or reject a stock. 

The fairly low-priced stock affords 
an investor with a _ well-diversified 
portfolio to speculate with a small 
portion of his funds. In other 
words, without tying up too much 
money he can make a commitment in 
a fairly promising speculative issue. 

This makes it possible to utilize a 
relatively small proportion of assets 
in a situation which may produce 
substantial appreciation; yet if it 
does not work out as anticipated, the 
loss or the involvement of funds is 
not apt to be a burden. 

Three non-dividend stocks which 
lend themselves to this type of pur- 
chase (as part of a group rather 
than representing a major portion 
of funds) are discussed briefly here- 
with: 


AMERICAN WATER WORKS & ELEC- 
TRIC. With recent monthly earnings 
showing a vigorous upturn, company 
appears to be entering a period of 
cyclical improvement after steady 
declines in income during depression 
which swept the common stock off a 
dividend basis. Public Utility Act 
of 1935, although an overhanging 
threat, is not apt to be a serious 
impediment. Company appears to be 
in a position to make necessary ad- 
justments. On an earnings basis, 
stock is liberally priced, around 17, 
but based on long term possibilities 
during sustained national recovery, 
prospects appear to be favorable. 
Most recent earnings: 99 cents a 
share in 12 months ended August 31, 


1935. (Factograph No, 337.) 
MIDLAND STEEL PrRopuCcTs. As a 
leading manufacturer of _ cast, 


stamped, welded and worked steel 
products, the company’s business 
derives in major part from the auto- 
mobile industry. Earnings tend to 
conform to the production of pas- 
senger cars and trucks. Operations 
in first half of 1935 were particu- 
larly encouraging with net equal to 
92 cents a share, versus a deficit of 
61 cents a share in the first six 
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months of 1934. Common, based on 
that impressive record, does not ap- 
pear to be overvalued around 23— 
especially with the automobile indus- 
try entering what has all the ear- 
marks of being an even more pros- 
perous year. (Factograph No. 342.) 


SPICER MANUFACTURING. What 
has been said about Midland Steel 
applies by and large to Spicer, also 
an automobile accessory company 
and the largest independent manu- 
facturer of universal joints, propeller 
shafts, axles, transmission shafts, 
clutches and frames. First half earn- 
ings were equal to 48 cents a share, 
and might have been greater had 
not company charged against opera- 
tions full cost of new dies, stampings 
and other equipment. In first half 
of 1934, net was 49 cents a share. 
Prospects for earnings, reflecting 
(1) further expansion in automobile 
production and (2) economies in- 
cident to new plant equipment, are 
interesting, and common, around 15, 
is suitable for long term speculative 
holding. (Factograph No. 542.) 


Baltimore & Ohio— 


Preferred vs. Common 


ALTIMORE & OHIO preferred 

stock has for a long time sold ina 
price range only 3 to 4 points above 
the common stock. Since 1932, there 
has been less than 3 points differ- 
ence between the yearly highs for 
the two stocks, and an even smaller 
difference between their lows. But 
going back to 1932, we find a differ- 
ent situation. In that year, the high 
for the preferred was 413, the high 
for the common 21%. In the years 


before the depression, the situation 
In 1929, the high for 


was reversed. 


the common stock was 145:; that for 
the preferred stock was 81. 

It is most unlikely that the mar- 
ket history of the relationships of 
these two stocks will repeat itself 
exactly. Nevertheless, the relative 
trends shown in the general decline 
following 1929 suggest certain pos- 
sibilities for the next few years, as- 
suming that a broad upward trend in 
general business activity will be 
maintained. The price spread be- 
tween B. & O. preferred and common 
is not likely to increase greatly in 
the near future, but some time 
within the next two or three years 
dividend resumption may appear pos- 
sible for the preferred, while dis- 
bursements on the common will still 
be remote. At such a time it would 
not be illogical for the preferred 
stock to sell 10 to 20 points above 
the common. A repetition of the 
market relationships which prevailed 
during part of 1932 appears to be a 
much less remote possibility than a 
recurrence of the large spread in 
favor of the common stock which is 
shown by the market record for 1929. 


Dividend Prospects 


Since the Baltimore & Ohio re- 
ported a net loss of $3.8 million for 
1934, and will probably show a deficit 
of about $2 million for 1935, divi- 
dends on the preferred as well as the 
common stock are out of the question 
until there is a substantial gain in 
traffic and earnings. Furthermore, 
dividend payments on either class of 
stock are not likely to be considered 
until the company’s financial position 
improves sufficiently to permit the 
retirement or funding of a large part 
or all of the large outstanding bank 
and RFC loans. The road owes the 
RFC $51.6 million. These loans will 
probably be extended until the mar- 
ket for Baltimore & Ohio bonds im- 
proves to a point which will make 
possible the flotation of a funding 
issue. 

A year or more may pass before 
such improvement is realized, even 
granting that the volume of traffic 
is in a long term upward trend. Con- 
sequently, the preferences which 
would accrue to the senior stock in a 
period of more normal earnings may 
continue to be of academic interest 
only throughout the rest of 1935 and 
a large part of 1936. On the other 
hand, if evidence accumulates that 
the road has started upon a long up- 
ward trend in earnings, the market 
for the preferred stock should begin 
to anticipate the restoration of more 
normal relationships; in other words, 
the spread between the two stocks 
may widen. From this viewpoint, at 
least, the preferred stock might be 
considered a somewhat more attrac- 
tive medium for speculating on the 
future of the B. & O. than the com- 
mon. (Recent prices, preferred, 19; 
common, 15; Factograph No. 133.) 
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Barker Bros. Corporation 


OPERATING on the Pacific Coast, the 
company, through a wholly owned sub- 
sidiary, distributes a complete line of fur- 
nishings and equipment for hotels, public 
buildings, offices and homes. Items sold include furniture, 
rugs, kitchenware and bathroom accessories. Several manu- 
facturing units supply a portion of the products. 

Has recently made some changes in management. 

Fair capital structure. No parent company bonds, but 
$1.8 million subsidiary obligations; 28,146 shares ($100 
par) $6.50 cumulative, convertible (1 for 1 9/11 before 
April 2, 1936) preferred; 143,100 shares no par common. 

Good financial position. Net 
working capital at end of 1934, 


No. 545 


BARKER BROS. 


° $4.3 millions; cash and equi- 
30 STE valent, $717,000. Working 
capital ratio: 17.6-to-1. Book 
= value of common, $19.68 per 


share. 

Preferred dividends from 
1928 through April 1, 1932; 
none since. Common pay- 
ments were suspended 1931. 

Dearth of new building ac- 
tivity which would maintain 
demand for company’s products and low level of replacement 
demand resulted in a sharp decrease in company’s business 
volume. Trade status has been well maintained, and re- 
capture of a portion of former substantial earning power 
should accorapany further general business revival. 

The preferred is approaching a dividend basis; substan- 
tial arrears on that issue detract from the position of the 
common. In the future, company will end its fiscal year 
March 1. Appraisal Rating of Common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 
June 30 Sept. 30 Dec. 31 
D$1.02 $0.47 D$1.03 


Earned per shore 
Deficit per share 


1928 1929 1930 1931 1832 1933 1934 1935 


22°28 


Listed os New York Stock 
Exchange in March, 1928 


1935 
Mar. 31 June 30 
D$1.12 $0.08 


1934 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.64 D$1.57 D$0.24 $0.28 


Continental Motors Corporation 


N INDEPENDENT manufacturer of 

gasoline and Diesel engines for trucks, 
buses, airplanes, railroad cars and indus- 
trial uses. 

Management’s efforts to keep abreast of changing trends 
in the motor vehicle industry in recent years have shown 
aggressiveness, but have not met financial success. 

Simplest capitalization. No bonds or preferred stock; 
2,436,752 shares of $1 par common stock. Company has 
RFC indebtedness of $1 million. 

Weak financial position. Net working capital April 30, 
1935, $47,370; cash, $49,246. Working capital ratio, 1.04- 
to-1. Book value of stock, $3.66 per share. 

Poor dividend record; no 
payments since October, 1929. 

at one 
time were used in large quan- 18 
tities by leading automobile |” 
manufacturers, but the trend - 
away from the use of inde- Eomned per shore $! 
pendently manufactured power — 
units which began about ten 1927 1928 eg 1931 1932 1933 1934 as 
years ago was never reversed, 
and Continental’s largest mar- 
ket finally disappeared. Com- 
pany entered the low priced 
automobile manufacturing field on its own account in 1932 
but venture was not a success. Later efforts have been 
directed to smaller and more specialized fields of engine 
manufacture. 

Stock must be considered extremely speculative in view 
of liens given for RFC loan and lack of indications of 
recovery of earning power. Appraisal Rating: D. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF CAPITAL STOCK: 


No. 546 


CONTINENTAL MOTORS 


Adjusted to rights issued 
in February, 1 


1933 - 1934 —1935— 
Apr. 30 Oct. $1 Apr. 30 Oct. 31 April 30 
D$0.69 D$0.75 D$0.37 D$O.44 D$0.19 
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Dunhill International, Inc. 


A HOLDING company engaged through 

No. 547 its subsidiaries and affiliated companies 
in the manufacture, distribution and sale 

at wholesale and retail of “Dunhill” pipes, 

lighters, smoking tobaccos, cigars, cigarettes, smokers’ 


accessories and other gift items as well as some articles 
of clothing. Also indirectly controls Dunhill Wines & 
Spirits, Ltd., organized in 1933 to import and distribute 
wines and liquors. 
Management has been severely handicapped during recent 
years “A lack of demand for luxury products. 
Simplest capital structure. No bonds or preferred stock; 
128,421 shares of $1 par capital stock. 
Strong financial position. 


DUNHILL INTERNATIONAL Net working capital at end of 
= 1934, $647,000; cash, $331,000. 
—_ Working capital ratio: 4.8- 
| to-1. Book value of stock, 


$6.24 a share. 
Irregular dividend record. 
Nothing paid on stock since 

— ego 1930, when $3.25 in cash and 
aden : 3 per cent stock dividend were 
distributed. 

Company’s business, being 
principally in the luxury line, 
is greatly affected by general trend of prosperity which to 
a large extent explains deficits during recent years. In- 
creased cost of sales and operations likewise retard restitu- 
tion of profits. 

Capital stock periodically attracts some _ speculative 
following but lacks investment merit. 

Appraisal Rating: D. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF CAPITAL STOCK: 


Adjusted to various small 
stock dividends 


-1931- -1932-. -1933 -1934- —1935— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 
D$0.76 D$1.42 D$0.28 D$0.13 D$0.47 D$O.51 D$1.14 D$2.50 D$0.94 


Federal Light & Traction Company 


CONTROLS public utilities operating in 

No. 548 communities in Arkansas, Missouri, New 
Mexico, Arizona, and Rocky Mountain ter- 

ritory. Population served, approximately 

350,000. Services include electricity, gas, ice and trans- 


portation. Controlled indirectly by Cities Service Company. 
Management has been concentrating on reducing debt. 
Suitable capital structure. Subsidiary funded debt, $7.4 
millions; subsidiary preferred stocks, $2.7 millions; own 
funded debt, $11.3 millions; 44,374 shares of $6 preferred 
stock (no par); 524,903 shares of common stock ($15 par). 
Unbalanced financial position. Net working capital 
deficit, December 31, 1934, $1.1 


million; notes payable to FEDERAL LIGHT & TRACTION 

banks, $1.9 million (under- 

stood to have been reduced 15 

since year-end). Book value ~ 

of common stock, $28.62 per 0 — 

share. $ 
Good dividend record. In % 

1922, company cleared up 

arrears on preferred stock and 


regular payments have been 
made since on outstanding 
shares. Common dividends 
have been paid at varying rates since 1923 until January, 
1933, when directors decided to reduce notes payable. 

Widespread operations of company introduce a stabilizing 
element into earnings, but at the same time raise some 
doubt of company’s position under the Public Utility Act 
of 1935. 

Common stock is a fairly representative equity among 
the smaller utility holding companies and prospects do not 
appear unduly obscured by politics. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to various small 
stock dividends 


1933 —_—1934—__— 1935——— 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.38 $0.32 $0.26 $0.39 $0.37 $0.29 $0.57 $0.64 $0.45 
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Hamilton Watch Company 


ORE of the largest American manufac- 
turers of high quality watches, produc- 


No. 549 ing a complete line of both pocket and wrist 


watches. Products sold under the trade 


shares $20 par common of | 
which Anaconda Copper Min- | TL 


names “Hamilton” and “Illinois,” the Illinois Watch Com- 
pany having been acquired in 1928. Ve 

Management experienced and well regarded in its field. 

Simple capital structure. No bonds; 33,869 shares of 6 
per cent cumulative preferred stock ($100 par); 388,052 
shares of no par common stock. 

Strong financial position. Net working capital December 
31, 1934, $3 millions; cash, $378,734; marketable securities, 
$103,153. Book value of common stock (after allowing for 
accumulated dividends on pre- 
ferred), $0.97 per share. 

Depression terminated com- 
pany’s very good dividend 
record. No payments on 
either preferred or common 
$2 since 1931. Dividends had 
bss previously been paid on pre- 

ferred stock since issuance, 
and substantial cash and stock 
dividends on common. 

Company’s business must be 
considered as being largely of 
the luxury type, since pone are mainly in the high 
priced class. Consequently, large business volume depends 
upon the prevalence of general prosperity, Competition of 
imported goods, both legal and smuggled, an important factor. 

Preferred stock a speculation upon liquidation of dividend 
arrears ($22.50 a share as of September 1, 1935) and 
resumption of regular payments with sustained improve- 
ment in business volume. Common stock far removed from 
dividend payments; is a speculation in a luxury industry. 
Appraisal Rating of Common: 

Earnings published only once a year. 


HAMILTON WATCH 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 193@ 


djusted to 2-for-1 split-u 


Inspiration Consolidated Copper Company 


PROPERTIES located in the Globe mining 
district of Arizona contain substantial 
reserves of comparatively low grade sulphide 
and mixed ores. Economical extraction 
requires a special leaching process, and even with care- 
fully controlled operating costs it is doubtful if profits 
can be consistently shown with the price of copper below 
10 cents a pound. Production capacity is rated at 130 
million pounds per annum. Produced 61 million pounds 
in 1931; suspended operations in May, 1932. Resumption 
authorized by directors in September, 1935. : 

Capable management has made every effort to reduc 
costs and increase metallurgical efficiency. 
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Simple capital structure. 
Funded debt $6.8 millions; no _ |inspiRATION C'NS'LIDATED COPPER 
preferred stock; 1,181,967 75 


Price Range 


ing owns about 28 per cent. — 


Fair financial position. Net $4 
working capital December 31, a 
1927 1928 1929 1930 1931 1932 1933 1934 
to-l. Book value of stock, 
$21.82 per share. 

Fair dividend record prior 
to the depression; no payments since July, 1930. 

The much stronger statistical position of the industry 
noted in 1935 and the upward trend in prices in response 
to greater demand for the metal undoubtedly influenced 
the decision to resume operations. Prior to the depression 
costs before depletion ran from 11 to 13 cents a pound, 
but future costs should run materially lower. 

The stock ranks as a speculation on maintenance of a 
favorable price level for copper. Appraisal Rating: D+. 

Publishes earnings once a year. 


Earnings before 
depletion 


G. R. Kinney Company, Inc. 


ANUFACTURES, sells and deals in 
leather and shoes. Operates 334 stores 
in 294 cities. Most of its retail requirements 
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are obtained from own shoe factories but 


company also purchases from other producers, especially 
novelty lines. Principal business is in staple lines of 
lower priced shoes for men, women and children, the first 
two accounting for over 70 per cent of total sales. Does 
also some wholesaling direct from its factories. 

Under satisfactory management, experienced in its field. 

Satisfactory capital structure. Funded debt, $898,000; 
50,479 shares $8 cumulative preferred and 153,532 common 
Shares, both of no par value. 
G. R KINNEY Fair financial position. Net 
= working capital June 30, 1935, 


$2.6 millions; cash and cash 
8 { }— nce Ronge 


value of life insurance $490,- 


| 000. Working capital ratio: 
3.3-to-1. Book value of com- 

mon, nil. 
$3 Irregular dividend record. 


1927 1928 1929 1930 1931 1932 1933 1934 


Preferred dividend omitted in 
June and common in April, 
1931. Nothing since paid on 
either issue. 

Relatively high rentals for many stores have prevented 
profitable operations during recent years, a situation which 
is gradually being corrected. 

Both issues are subject to rather wide fluctuations mar- 
ketwise; obviously, neither stock is of investment grade. 

Appraisal Rating of Common: D+. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 


Adjusted to rights issued 
in April, 1929 


~——-1931-——— -1932- 1933 ——- -———-1934-———- —1935— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Tc 31 June 30 Dee. 31 June 30 
D$2.64 D$4.17 D$3.26 D$3.21 D$2.63 D$0.43 D$0.40 D$1.11 D$1.84 


Lehigh Valley Coal Corporation 


[ MPORTANT anthracite producer; prop- 
erties located in several counties in Penn- 


No. 552 


sylvania. Wholly owned and leased acreage 


is estimated to contain nearly 640 million 
tons of merchantable anthracite, sufficient for an operating 
life of 90 years. All mines are equipped with modern 
machinery; company generates part of its electric power 
requirements. Production in 1934, 3.6 million tons. 
Management experienced and well regarded. 
Capitalization fairly heavy, but not unduly complicated. 
Subsidiary funded debt, $16.8 millions; preferred stock, 
$11.4 millions 6 per cent cumulative $50 par; common, 
1,198,947 shares no par. 
Financial position relatively 


unsatisfactory. Net working LEHIGH VALLEY COAL 
capital December 31, 1934, or Formed June 1908 
$268,000; cash $1.6 million. 
Working capital ratio: 1.05- 16 ie 
to-l1. Book value of common | 


$7.29 per share. Earned per share $1 

Poor dividend record. No 
payments on common. Pre- 
ferred dividends lapsed at 
close of 1931. Accumulated 
arrears as of October 1, 1935, 
$12 per share. 

Company benefited from more favorable conditions in the 
coal industry in the past two years, and the NRA helped 
to restrain certain destructive competitive practices. The 
industry is still fundamentally handicapped, however, by 
relatively large overproductive capacity and rapid progress 
of competitive fuels such as oil and gas. 

Preferred highly speculative; common faces obstacle of 
large preferred arrears. Appraisal Rating of Common: D+. 


$2 
1929 1930 1931 1932 1933 1934 1935 1936 


Listed on New York Stock 
Exchange in June, 1928 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


—1935 - 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 3l Mar. 31 June 30 
D$0.45 $0.05 $0.54 $0.47 D$0.26 D$0.43 $0.26 $0.17 D$0.05 


STO kK 


NEXT JR, Fa ct 


WEEK 


VALUABLE 


553—McLellan Stores 
554—New York Dock 
555—Pennsylvania Coal & Coke 


FUTURE 


556—Pfeiffer Brewing 
557—Robert Reis 


REFERENCE 


558—-Sheaffer Pen 
559—Sutheriand Paper 
560—Transue & Williams 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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N a few more weeks the utilities 
will be on the dead line when they 


must file temporary registration 
certificates with the Securities & 
Exchange Commission under the 
Wheeler-Rayburn Act. Failure to do 
so would place them in a ticklish 
position if this measure is held con- 
stitutional by the Supreme Court. 
However, the Commission has wisely 
foreseen this perplexity and has 
sensibly ruled that it would accept 
applications for registration with 
the provision that the utility holding 
companies do not thereby forfeit 
their rights if the law is declared 
invalid. That decision removes the 
doubts utility executives have enter- 
tained and enables them to follow an 
orderly procedure without jeopard- 
izing their position. 

December 1 marks the dead line, 
but only as applied to registration. 
The actual machinery that has been 
set up to dissect the holding com- 
panies will not be operative for 
several years to come. While this 
reprieve lasts, many things can hap- 
pen to alter the law. It is possible 
that the forthcoming Congress may 
change the tenor of the act to pro- 
vide a more intelligent regulation of 
the industry instead of its dismem- 
berment. And it is also possible that 
in the meantime the Act may be set 
aside by the High Court. 


Thin Tire 
Casing: 

Charles R. Gay, president of the 
New York Stock Exchange, acted 
wisely in putting his institution on 
record concerning its inability to 
control security price movements 
should inflation develop. This re- 
sponsibility belongs entirely to the 
Federal Government, which with its 
regulatory powers has_ supposedly 
set up the machinery to check such 
booms. The Stock Exchange is only 


422 


a national market place, whereon the 
public can find buyers or sellers. It 
cannot control public impulses or 
excesses. The power to determine 
interest rates and banking policy be- 
longs to the Federal Reserve, and he 
holds that that system must be 
manned by courageous men, free 
from political influences, who would 
immediately apply the brakes with- 
out fear if the threat of inflation is 
faced. If that power is not exercised, 
Gay pointed out, the market may find 
itself in the position of a thin tire 
casing which would burst with the 
first infusion of inflation, get out of 
control and repeat the distressing 
collapse that occurred in 1929. 

The nature of this collapse, how- 
ever, would proceed from a different 
cause. Then it resulted from a 
pyramiding of credit in the face of 
high interest rates. Now it could 
emanate from an excess of cheap 
money forced into stock speculation 
by fear of inflation. The causes 
might be different, but the result 
would inevitably be the same. An- 
other factor which could lead up to 
that climax is the penalties the 
“soak-the-rich” program imposes 
upon wealth, making those in posses- 
sion of it reluctant to turn securities 
into cash and hand over the greater 
part to the Government. That our 
economic tire casing is too thin is 
generally understood and it is re- 
garded with more or less apprehen- 
sion. 


Still 
Fear Law 

Try as hard as it may, the Securi- 
ties & Exchange Commission finds 
investment bankers reluctant to heed 
its advice to resume their old meth- 
ods of marketing their securities. To 
overcome the objection of the great 
expense involved in compiling data 
for the prospectus, arrangements 
have been made permitting a con- 
siderable cut in this information. 
The SEC has also informed invest- 
ment bankers that they need not fear 
reprisals if published statements 
connected with offerings were made 
in good faith. When this is pointed 
out to the bankers they receive it 
with a bland smile and point out that 
when they come to the Commission 
for an official ruling none is forth- 
coming. 


“Under the advice of counsel,” aj 
term that is becoming something of] 
a chestnut, investment bankers con- 
tinue to curb the size of their public} 
announcements, eliminate the peri-} 
odical press, and in many other short} 
sighted ways kill off public demand. } 
This they do because they will not] 
place themselves in jeopardy under 
the law, for under certain conditions | 
they can be held civilly and crimi-} 
nally responsible if a discontented 
investor should try to recover under 
the securities statute. Therefore it} 
seems that this threat will have to/ 
be legally removed if we are ever to} 
have an old fashioned investment? 
market again. 


Stock Market 
Vacuums 

A regulated market strikingly 
manifests an irregularity indicating 
how difficult it is to control its 
mechanism simply because human 
nature is unaccustomed to artificial 
restraint. That weakness has ap- 
peared frequently since Congress set 
up a dictatorship over the stock mar- 
ket and vested it with plenary powers 
of punishment, It is found most 7 
often in the vacuums caused either © 
by the absence of immediate buying | 
orders in a stock, or by the lack of | 
visible supply should a sudden de-| 
mand arise, with the result that wide © 
fluctuations appear even when trad- © 
ing is only of normal proportions. F 

Instead of fractional declines or 7 
advances there are gaps of points | 
between sales, affording a picture 7 
which is erroneous in view of actual f 
and fundamental conditions. These | 
erratic actions are caused by the fear 
that if any efforts were made to cor- 
rect them they would be viewed as 
manipulation and would _ involve 
penalties irrespective of whether or 
not they were designed to protect 
holders of stocks. Moreover, under 
these rules of supervision the public 
is left largely to make the market 
itself and therein lurks a danger of Ff 
its getting out of control if it is a 
one way market. On the other hand 
it has created an ideal situation for 
individual professional operators to 
take advantage of a technical situa- 
tion to scalp large profits on the bull 
or the bear side when the supply or 
demand of a leading stock is more 
or less limited. 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


d Despite the fact 
that the rails are 
approximately 38 per cent below the 
bull market peak of 56.54 which was 
established twenty-eight months ago, 
the major uptrend is conceded as 
being in force with the industrials 
at 139.55 as compared with a high of 
108.67 registered in July, 1933. No 
reversal in opinion would be in order, 
according to the Dow theory, unless 
and until the industrial average de- 
cisively penetrates on the downside 
the major support point of 83.64 
which was registered in October, 
1933, thereby confirming the bearish 
trend so long evident in the rail 
group. Should the rails, however, 
eventually exceed the 1933 top, such 
a development would automatically 
result in an upward revision of the 
important resistance levels. 


Primary Tren 


In our last dis- 
cussion on the 
secondary trend it was remarked that 
a half bear signal had been regis- 
tered by the break in the Dow Jones 
rail average through the August sup- 
port point of 34.68, but that since 
the industrials had not penetrated 
126.61 on the downside, there was in- 
sufficient evidence that an interme- 
diate downtrend existed. It was also 
noted that there were a number of 
minor indications of a reversal in the 
making, but that relatively strong 
support had been witnessed in the in- 
dustrial group and that resistance to 
further liquidation in the rails may 
be met. In other words, we were con- 
fronted with an assortment of minor 
conflicting factors which more or less 
offset one another. The only signifi- 
cant sign confirming a reversal in 
the intermediate trend would have 
been a decline through 126.61 on the 


Secondary Trend 


part of the industrials, but this failed 
to materialize. 

During the past sixteen market 
sessions we have witnessed a sharp 
recovery in the industrials, from 
128.06 to 138.77 and exceeding the 
previous bull top by four and three- 
quarter points. The fact that the 
rails failed to follow a comparable 
price pattern has been a subject of 
much comment. While the rails dur- 
ing this period have regained only 
two and one-half points of the ground 
lost in the preceding decline and are 


still two and one-half points below | 


the September peak of 37.25, they 
have rallied with the industrials and 
recently penetrated the minor top of 
33.99, thereby confirming the minor 
uptrend in the industrials. Despite 
the sluggishness of the rails, which 
action has been characteristic of the 
group for nearly a year and a half, 
we have not witnessed a direct con- 
trary movement from the industrial 
trend such as materialized immedi- 


ately prior to the September, 1933, 


and July, 1934, declines. It is true, 
however, that the rails have failed 
to synchronize with the industrials 
insofar as penetrating resistance 
points, on the upside important, but 
yet there has been a uniformity of 
movement from the standpoint of 
minor trends. 

Naturally, a strict interpretation 
of price movements on the basis of 
the Dow theory warrants looking 
upon the performance of the rails 
during the past month and a half 
with some concern. It unquestion- 
ably prompts a cautious attitude and 
tends to minimize the significance 
normally attached to rising prices on 
increasing volume. In fact, there are 
many instances where a recession of 
considerable proportion, from a sec- 
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We have prepared a 
booklet describing 


Seven of the 
Limited-Price 
Chain Store 
Companies 


which we will be pleased 
to send upon request. 


(Booklet FW’-30) 
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Adjust 


your investments 
to the new outlook 


N the past two months the international situation has become 
increasingly important. Its weight as an investment factor has increased 
manyfold. It has caused European investors to liquidate their invest- 
ments, and they are switching their funds into American issues. A new 


tide of gold is flowing into this country as a result. 


It is important, therefore, to adjust your present program and portfolio 
to the international outlook, and this must be accomplished without reduc- 
ing your participation in purely domestic situations. This calls for careful 
consideration of every move, and correct appraisal of every issue you 
already hold in order to avoid unnecessary sacrifices or unwise purchases. 
You cannot move too cautiously—but don’t confuse caution with slow 
motion. One can act promptly, yet with all due caution—or move slowly, 


yet into increasing danger. 


Prompt Action + Experi Decision 
( om Financial World Research Bureau advisory service com- 


bines prompt action with expert decision. Its nominal fee is an essential 
business expense, since there are now so few sources of dependable infor- 
mation and suggestion because of the limitations imposed by the 


Securities Act. 


Whatever your problem—income, market appreciation, the investment 
of funds, or the recovery of principal—you will find our procedure so 
flexible that it can be adapted exactly to your needs. You merely register 
with us the complete list of your securities and follow the individually 
selected recommendations as they come to you through personal, direct 
correspondence. We keep an up-to-the-minute transcript of your port- 


folio before us at all times and know just how to guide you in every situation. 


The cost of this profit-pointing service to the investor 
is small—$100.00 for the full year of planning, super- 
vision and consultation where the liquidating value 
of the portfolio at the time of enrollment is less 
than $50,000. On larger portfolios the fee is one-fifth 
of 1 per cent of the value. There are no other charges. 


he vvvvvv 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York. N.Y 


Please explain (without obligation to me) how your personal super- 
visory service would assist me to build up my capital and increase 
my income. I enclose a list of my investments, showing the number 
of shares and their original cost. Oct. 30 
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ondary standpoint, has taken place 
after the entrance of one average 
into new high ground on an interme- 
diate move when not accompanied by 
more than a minor rally in the other 
average. 

Thus far we have had but a minor 
rise in the rails. Should this group 
fail to show a more clearly defined 
uptrend in the near future there 
would be grounds for assuming that 
the industrials would be entitled to a 
corrective reaction. During the past 
two market days there was a pro- 
nounced increase in volume, repre- 
senting the greatest turnover during 
the entire six months’ advance; in 
fact it would be necessary to go back [ 
to July, 1934, to see activity for any | 
one day above 2,800,000 shares. This © 
pickup in activity is somewhat sug- © 
gestive of a buying climax just as the | 
sharp rise in volume in July of last © 
year proved a selling climax as far | 
as the industrials were concerned. | 
For the present, however, it is neces- | 
sary to rest on the conclusion that a 
secondary downtrend has not as yet 
materialized. 

—Written October 23, 1935. 
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Pity the 


Poor Shorts 


F human nature is credulous, a 

hot house in which it flourishes to 
its greatest extent is in Wall Street. 
No community lends a trusting ear 
so readily to cock and bull stories, 
if they bear any plausibility, or 
happen to fit in with the current 
appetite of speculators. When this 
is the case, all logic is thrown to 
the winds. One yarn typical of such 
loose thinking that was recently | 
spread hinted at an effort made by | 
the Securities & Exchange Commis- | 
sion to induce several large holders 
of a well known motor stock to sell 
a portion of their shares in order to 
prevent a corner in it. The reason 
put forth for this unusual suggestion 
was that a large short interest was 
harbored in the stock, which was 
likely to cause a squeeze if the 
pincers should be applied. 

Poor shorts; by all means they 
must be protected against their 
shortsightedness, even if they were 
bent on depressing the stock’s mar- 
ket value to fill their pockets with 
some loose change. Yet this is 9 
sample of the piffle the Street eagerly’ 
absorbs. The shorts must be think-’ 
ing that the SEC was created for 
their protection, instead of that of 
investors. If a short crowd find 
themselves in a trap, they should be 
made to squeal; then they will be- 
come more careful when attacking a 
stock on the pretext that its tech- 
nical position is weak. 
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Belding Heminway is not entirely settled—stockholders vote on it next month 
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) Illinois Glass which will be featured next spring. . . . 


BOARD ROOM 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Auburn Automobile will enter the New York Motor Show with a new taxicab 
model for the first time—as Cord Corporation also controls Checker Cab, it 
appears that E. L. Cord is after a generous share of the cab replacement market. 

Add to your list of prospective graduations from the New York Curb 
to listing on the Big Board: Pan American Airways, A. O. Smith and Tung-Sol 
Lamp Works—and don’t be surprised if the Curb lists a flock of “secondary” 
securities soon. That acquisition of Propper-McCallum Hosiery by 


and there are some who do not approve. The 6 per cent yield on Borden 
has stirred up rumors of a possible reduction on October 29—odds are better 
than even that it will be maintained. Wayne Products & Brewing of 
Detroit is introducing a booklet which shows how to read your fortune in the 
foam in a beer glass the same as tea leaves in a cup—but won’t this slow up 
the replacement demand? 


Perhaps the AAA crop curtailment program isn't as drastic as it might be— 
in the last four years Brazil has destroyed as much coffee as the world’s 
annual production. 


Atchison, Topeka & Santa Fe seems to be going contrary to the general trend— 
while most roads are tearing up short lines, the Santa Fe wants to build a new 
Idaho. . . . Both Commercial Investment Trust and Commercial 
Credit are likely to meet the reduction in auto financing rates announced by 
General Motors Acceptance—and this may be only the beginning of cuts on 
financing other than motor cars. . . . American Rolling Mill will return to 
the air this week with another series of Armco Ironmaster broadcasts—but the 
steel company will continue to feature a brass band. Whether you 
approve of Sunday movies or not, it is pointed out that Warner Bros. Pictures 
will add over $600,000 to revenues if Pennsylvania votes “yes” on the coming 
referendum. . . . Announcement that Knott Corporation has acquired the 
Hotel Bridgway of Springfield, Mass., directs attention to this expanding hotel 
chain—“to Knott or not to be?” seems to be the question in the hotel business 
these days. 


Chimes will be offered as the best substitute for older type auto horns next 
year—it’s about time some effort was made to exterminate the type which 
sounds like a Bronx cheer. 


Standard Oil (N. J.) and General Motors are two market leaders which may 
declare extra dividends next month—strong cash positions plus growing con- 
fidence, rather than earnings improvement, will probably be the reasons. 

The acquisition of R. & H. Chemical of El Monte, Cal., is seen as duPont’s first 
step in the exploitation of California’s natural resources—including Hollywood ? 

The National Can subsidiary of McKeesport Tin Plate adds Peter Fox 
Brewing of Chicago to its list of customers using National Double-Lined beer 
cans—it is already serving the requirements of Red Toy and Tru-Blu beer. 

. . People in glass houses may now throw stones and undress in the day- 
light—if they build their homes of the new “Insulux” glass blocks of Owens- 
Goodrich Rubber will 
have a new streamlined hot water bottle ready for the Christmas trade—called 
“Flamingo” it will introduce something entirely new in colored rubber. . . 


A reader states that he will never accept his wine or brandy in cans—he 
can’t see how the glamour of the musty keg or cobwebbed bottle can be 
transferred to a rusty tin can. 


Yellow Truck & Coach is expected to report a sharp gain in earnings during 
the last half of this year due to increased bus business—action on preferred 
dividend arrears may not be far removed. Noma Electric enters the 
holiday buying season with an extended line of Christmas tree lighting equip- 
ment—this year Mickey Mouse lamps will be available. Just when the 
drug products industry was beginning to rest easy a new threat crops up—a new 
book, “Fraud & Poison for Profit,” purporting to debunk claims of many national 
advertisers, will soon be issued. Sperry Corporation’s newest contribu- 
tion to safe flying will be combination gyro-pilot and radio compass—it is said 
to be of extreme commercial (and military) importance. Inland Steel 
stockholders are hoping for an increase in the $2 dividend on October 31—a 
generous extra appears more likely. Wall Street customers’ men have 
their own joke about “G-Men”—that’s what they call holders or buyers of 
Consolidated Gas of N. Y. 
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HAMMONS & CO. 


Incorporated 


120 Broadway, New York 


Telephone REctor 2-4400 


Underwriters 


and 


Distributors 


TRADING DEPARTMENT 


Reliable Service in 
Listed and Unlisted Securities 
in All Markets 


Philadelphia Chicago Portland, Me. 
Boston Los Angeles 


Our Current Market Letter 
discusses the 


Motion Picture 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 


Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 
J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotion Exchange 
Chicago Board of Trade 
i Exchange, Inc. 
1 and other leading exchanges 


60 Beaver St. New York 


GET MORE BUSINESS= USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy; no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. 


co., 
137 Albany Mass. 


WARNING! 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


V_ Ratings are from The Financial World 
Independent Appraisals. ‘‘Last B G& B” 
refers to the last previous item in this 
department. Data obtained from source; 
regarded as reliable, but no responsibility j; 
assumed for their accuracy or for the 
opinions which are offered. 


AMONG eTHEe BULLS * BEARS 


Adams-Millis B+ 

Holdings, last advised for reten- 
tion at 30 (B&B, Aug. 14), may be 
maintained for income at current 
prices around 35 (yield, 5.7%). 
While other than half-year reports 
are not issued, it is understood that 
earnings for the quarter ended 
September 30 showed a marked im- 
provement and results for the full 
year should compare favorably with 
the $3.41 a share reported for 1934. 
A sharp expansion in the demand 
for low priced silk hosiery, as well as 
a moderate mark-up in prices, has 
lifted the company’s profit margin. 
(Factograph No. 353.) 


American Can A+ 

Long term commitments, last 
recommended at 188 (FW, Oct. 9) 
need not be disturbed at current 
prices around 148 (yield, 3.3%). 
Last week’s advance to the highest 
price at which the stock has sold 
since 1930 followed reports that an- 
other extra may be declared at the 
December dividend meeting. Earn- 
ings for the year may fall short of 
the $6.72 a share reported for 1934 
but this is due in part to the inven- 
tory factor and to expenditures for 
expanding beer can operations. The 
outlook, however, appears distinctly 
favorable with plans calling for a 
step-up in the production of beer 
cans to 50 million per month from 
the present schedule of 30 million. 
Contracts have been closed with 15 
breweries for 1936. (Factograph 
No. 93, Last B&B, Sept. 18.) 


Barker Bros. Cc 

Other equities offer more promis- 
ing prospects than the common, 
around 84, or the preferred, at 75. 
Sales volume continues to show in- 
creases, and the company has man- 
aged to keep a good control of ex- 
penses. There was a common bal- 
ance in both the second and third 
quarters of 8 cents and 49 cents, 
respectively, but due to the unsatis- 
factory first quarter when the deficit 
amounted to $1.12 per share, the 
possibility of profitable operations 
for the year is rather slight. (Fac- 
_tograph No. 545, Last B&B, July 31.) 


Bayuk Cigars B 

Holdings, last recommended at 44 
(B&B, June 5), need not be dis- 
turbed at current prices around 50 
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(yield, 2%, plus 4% in _ stock). 
Profits of $2.59 a share for the 
September quarter represented a 
gain over the $2.04 in the June 
quarter but fell behind the $2.77 
reported for the third quarter of 
last year. While the fourth quarter 
frequently shows a decline, earnings 
for the full year should compare 
favorably with the $8.04 a share 
shown in 1934 and on this basis a 
more generous dividend policy could 
be considered. (Factograph No. 
298.) 


Burroughs Adding Machine B-+- 

Stock, around 23, continues as one 
of the better opportunities for repre- 
sentation in the office equipment field 
(yield, 5.9%). In line with previous 
predictions (FW, Apr. 10), an extra 
dividend of 45 cents a share was 
declared last week in addition to the 
regular quarterly distribution of 15 
cents, both payable on December 5. 
The marked improvement in sales 


- registered since mid-year, due in part 


to the company’s new electrically 
operated typewriter and cash regis- 
ter, is expected to be translated into 
earnings of more than double the 33 
cents reported for the final six 
months of last year. (Factograph 
No. 185, Last B&B, Sept. 18.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alpha Portland Cement com.C +to C 
Unable to overcome losses 


Barker Bros. pfd.......... Cc toC+ 

Barker Bros. com......... D+to C 
Sharp gain in earnings ; 

Blumenthal pfd, .......... Cc toC+ 

Blumenthal com, ......... D+toC 
May soon pay on preferred 

Collins & Aikman pfd.....B toB+ 
Dividend better protected 

Continental Can com...... A toA+ 
Further gains 

Duplan Silk pfd.......... to B+ 
Should continue good record 

Food Machinery com....... C+toB 


Profits justify further dividends 
Grand Rapids Varnish 
Increasing margin over dividend 
Hudson Bay Mining com...C to C+ 
Should pay further div idends 
Johns-Manville pfd. ...... B 
Johns-Manville com. ..... B toB+ 
Profits show sharp gain 
Kleinert Rubber com. D+toC 
Able to resume dividends 
Kresge Dpt. Store pfd.....D+toC 
Active fall trade aids earnings 
Motor Products com...... C+to 
Has staged good recovery 
— Shoe Machinery 


er 


Should continue its fine record 
Yale & Towne com......... Cc to 


Reports sharp earnings gain 


Chrysler 
Better adjusted to earnings pros- ¥ 
pects at 87 than when last recom- 
mended at 71 (FW, Oct. 2) but long 
term holdings showd be retained 
(yield, 1.6%.) While the third 
quarter report will not be availabk f 
until early next month, it is esti- > 
mated that around $1 a share will be 
shown against 29 cents a share in 
the same period of last year. Anf 
increase in the present $1 annual} 
dividend rate should be the next 


step. (Factograph No, 3, Last B&B, f 
June 19.) 
Corn Products B 


Stock is reasonably adjusted to 
company’s normal earning power, at 
64, although long range purchases f 
seem warranted (yield, 4.7%).> 
“Other income” in the third quarter | 
was moderately above the compa- | 
rable 1934 period, but with operating 7 
income after taxes declining $1.4] 
million to $1.1 million, net was equal 
to 42 cents a share as compared with | 
94 cents in the third quarter of last } 
year. For the nine months, $1.60f 
per share was earned, or only 71 perf 
cent of dividend requirements. Busi- | 
ness more recently has, however, | 
shown encouraging improvement, | 
with September showing good gains, | 
The fourth quarter is expected to be [ 
relatively good. (Factograph 
332, Last B&B, May 1.) 


Curtis Publishing Cy 
Chief attraction in the common, ' 
around 18, is of a longer term nature, 
and for those possessing patience, | 
holdings may be retained, The third} 
quarter showing was not very satis- | 
factory, the deficit of 44 cents af 
share more than offsetting the 42-f 
cent profit in the first six months.) 
As the company normally does little f 
better than break even in the fourth 
quarter, not much progress is in-f 
dicated for this year. However, the 
earlier introduction of the new auto- 
mobile models should result in higher f) 
advertising lineage in the remaining} 
months of the year, enabling com-f 
pany to show a small common bal- 


ance. (Factograph No. 188, Last 
B&B, Feb. 20.) 
Deere C 


Purchases made on recent recom- 
mendation at 386 (FW, Sept. 4) 
should be retained, at 52, only by 


THE FINANCIAL WORLD 


] 
‘ 
‘ 
‘ 
‘ 
‘ 
e 
¥ 
| 
i 
( 


those who recognize that the stock | 


discounts near term earnings im- 
provement; maintenance of positions 
should thus be considered only as a 
long range speculation. Although 
no interim earnings are available, 
possibilities of a fair-sized common 
balance for this year are rather 
promising. In some quarters the 
hopes of a common dividend early 
next year are said to be good. But 
the stock seems to have exhausted 
near term probabilities rather thor- 
oughly, and new funds should be 
placed elsewhere. (Factograph No. 
364, Last B&B, May 22.) 


Eastman Kodak A 


Price of 163 may be considered as 
attractive for accepting partial 
profits on stock recommended at 148 
(B&B, Aug. 7) as well as previously 
at lower prices (yield, 3.69). While 
earnings for 1935 will probably ex- 
ceed $7 a share, against $6.28 in 1934, 
and an increase in the present $5 
annual dividend may soon be ordered, 
prospects for the near term future 
are not encouraging for substantially 
higher prices for the stock. Recent 
sales gains have not been accom- 
panied by similar increases in net 
income, due primarily to higher costs 
of materials and heavier taxes. 
Competition has also increased in 
the camera and film fields—both still 
and motion picture—with the result 
that prices on many items have been 
scaled down. (Factograph No. 5.) 


Fairbanks, Morse Cc 


Continues attractive for long term 
speculative commitments around 24. 
The report for 1935 is expected to 
show the highest earnings since 1930 
when 93 cents a share was reported. 
Substantial orders have been placed 
on the company’s books since mid- 
year, practically insuring a large 
carry-over of unfinished business 
into 1936. The Diesel engine depart- 
ment has shown an exceptional gain, 
but not to be ignored is the success 
of the company in the radio and 
electrical refrigeration fields. The 
first step in clearing up preferred 
dividend arrears was taken last July 
with a payment of $3.50 and a plan 
has been presented to stockholders 
for wiping out the remaining $21 a 
share in accumulations. | (Facto- 
graph No, 54, Last B&B, Mar. 20.) 


Penick & Ford B 

Long range outlook justifies reten- 
tion of moderate holdings at 69 
(yield, 4.3%). Earnings declined to 
51 cents a share in the third quarter, 
as against 56 cents in the earlier 
three months, and $1.06 in the 
September quarter of last year. The 
heavy stocking of dealers against 
higher corn prices which was wit- 
nessed last year was not repeated in 
the period recently ended, with cur- 
rent buying reported generally to be 
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INTEGRATION 


® The Associated System has recently acquired along 
the Atlantic Seaboard new companies which are in close 
proximity to or actually interconnected with companies 


previously owned. 


Acquisition of these companies is part of the Associated 
System’s program of integrating its principal properties 


into a regional group. 


This process is exemplified in Pennsylvania, where areas 
served by new companies (shaded) are interconnected 
with the original areas (black) in an integrated group. 


These new com- 
panies, acquired 
along the Atlantic 
Seaboard, increase 
by about 20% the 
number of custom- 
ers served by the 


Associated System. 


Old and new areas connected in Pennsylvania 


ASSOCIATED GAS & ELECTRIC SYSTEM 


115 BROADWAY 
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W. C. Langley & Co. 


NEW YORK 


ARE PLEASED TO ANNOUNCE THAT 


MR. RICHARD E. CALLAGHAN 


HAS BECOME ASSOCIATED WITH THEM. 


ORIGINATION—DISTRIBUTION OF ISSUES 
STOCK EXCHANGE BUSINESS 


A client, whose experience and record in the origination and distribution of issues for 
corporations and governmental entities should commend him to a house requiring a man 
of his special knowledge and capabilities, will entertain negotiations for a worthwhile 


connection. 


He possesses valuable contacts, particularly for the origination of domestic 


issues, and enjoys a wide acquaintance in leading investment banking. circles, both here 
and abroad. He commands considerable stock exchange and bond business, all of which 


is done for cash. Replies to this advertisement should be addressed to “W.J.T.” 


Frank-Guenther Law, Inc., Advertising, 131 Cedar Street, New York. 


Albert 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS| 


| 120 Broadway New York City | 


movements. 


A technical digest of current 
market situations and stock 
price compiled by 
M. Gartley, outsiandi 
authority on the techa 
interpretation of stock price 


H. M. GARTLEY, inc, 


76 William St., | 
NEW YORK 
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THE COMING 


MOTOR BOOM 


AND SUBSEQUENT SLUMP 


By L. L. B. ANGAS 


In this complete 16-page 
Brookmire Bulletin Major Angas 
surveys the probabilities for 
growth in the Motor Industry 
and projects his forecast for the 
next three years. The analysis is 
replete with graphs and statistics. 

Copies of this analysis have 
been reserved for distribution at 
$1 each. Send for your copy today. 


Return this advertisement today, 
with your mame and address; 
attach one dollar and mail to— 


BROOKMIRE 


Corporation Investment Counselors and 
Founded 1904 Administrative Economists 


551 Fifth Avenue. New York 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


ANOTHER 
BARGAIN STOCK 


Eleven months ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then selling at 63. Since then it has sold above 
24. This is an unusually large profit to make 
in less than a year, but it demonstrates what 
can be done even under trying circumstances. 


We have selected another issue which, in some 
respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than- 
normal profit. It is an’ issue in which we have 
great confidence. It is listed on the New York 
Stock Exchange. Send for a free analysis of 
this issue—without obligation, of course. You 
will also receive without obligation an interest- 
ing booklet,““ MAKING MONEY IN STOCKS.” 
Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 637, Chimes Building, Syracuse, N. Y. 


Are Stocks a Buy 


Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Div, 93-48 Babson Park, Masse 
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on a hand-to-mouth basis. More 
encouraging has been the recent im- 
proved buying in the semi-luxury 
lines on which the margin of profit 
is larger. (Factograph No. 175, Last 
B&B, May 1.) 


Loft D+ 

An unattractive speculation, even 
around 14. The resignation of Charles 
G. Guth as president of Loft, Incor- 
porated, came as a surprise to Wall 
Street last week. He was succeeded 
by James W. Carkner, former vice 
president, who with Victor O. Rob- 
ertson and Arthur F. Driscoll pur- 
chased the stock holdings which were 
acquired during the proxy fight with 
Alfred R. Miller. (Factograph No. 
460, Last B&B, June 26.) 


Mathieson Alkali B 

Continues attractive for income at 
33 (yield, 4.6%), and offers longer 
term appreciation possibilities. Oper- 
ating income for the third quarter 
was at the highest level of the year, 
but larger depreciation and depletion 
charges brought net to 35 cents a 
share. For the nine months, earn- 
ings amounted to $1.03 per share 
against dividend requirements of 
$1.13 per share. But of operating 
income of $2.2 million, almost $1.1 
million (or $1.30 per share) was 
deducted for depreciation. (Facto- 
graph No. 124, Last B&B, Sept. 25.) 


‘Motor Products B 


Speculative holdings, around 50, 
need not be disturbed (indicated 
yield, 4%). Reflecting seasonal 
factors, net declined in the third 
quarter to 13 cents a share against 
23 cents in the corresponding previ- 
ous period. For the nine months, 
$3.67 was earned, as compared with 
$1.29 in that period of 1934, which 
supports the indicated current divi- 
dend rate of $2 per annum. Future 
is closely allied with the motor in- 
dustry and competition probably has 
narrowed profit margins, but com- 
pany should continue to obtain a 
good share of the available business. 
(Factograph No. 367.) 


Pere Marquette Cc 

Small floating supply makes for 
rather wide price fluctuations, but 
for those portfolios able to ignore 
intermediate market movements, the 
stock, around 24, seems to offer 
longer term attraction. The rather 
unusual spectacle of a railroad com- 
mon stock selling at new high levels 
for the year was accomplished by the 
junior equity of the road last week. 
Optimism is based on the belief that 
the earlier introduction of the new 
automobile models will greatly stimu- 
late traffic over the remaining months 
of the year, because both parts and 
finished cars are transported over its 
lines. 


Phillips Petroleum B 

One of the more attractive com- 
mitments in the oil industry, around 
33, for long term holding (yield, 
3.8%). As was expected, earnings in 
the third quarter showed consider- 
able improvement, rising to $1.16 per 
share against 41 cents in the com- 
parable 1934 period. For the nine 
months, $2.37 was earned, which 
would justify an increase in the reg- 
ular dividend rate or further extras. 
(Factograph No. 343, Last B&B, 
Oct. 9.) 


Scott Paper A 

Not outstandingly attractive, 
around 68, but may be retained, if in 
moderate amount (yield, 2.6%). 
Sales volume declined slightly in the 
third quarter, but through a better 
control of expenses, net was equal to 
$1.45 per share, against 98 cents in 
the June quarter. Inasmuch as the 
present $1.80 per annum dividend 
rate was covered almost twice in the 
nine months, a more liberal treat- 
ment for stockholders could be in- 


augurated. (Factograph No. 262, 
Last B&B, Aug. 14.) 
Shattuck Cc 


Better defined opportunites for 
capital enhancement are currently 
available elsewhere, and avoidance of 
the stock, around 10, is advised. 
Showing a profit of 5 cents a share 
in the seasonally poor third quarter, 
as against 7 cents in the earlier three 
months, company is making prog- 
ress in controlling expenses and also 
has benefited from certain innova- 
tions instituted. (Factograph No. 
478, Last B&B, May 8.) 


Waldorf System Cc 
More attractive opportunities are 
available elsewhere, and avoidance 
around 9 is advised (indicated 
yield, 5.7%). Better control of ex- 
penses through economies instituted 
recently has increased profit margins 
despite only a moderate sales gain. 
In the third quzrter, sales were only 
$9,500 above the earlier’ three 
months, but net was higher by almost 
$30,000, resulting in earnings of 24 
cents a share against 17 cents and 6 
cents in the two preceding quarters, 
respectively. (Last B&B, Sept. 4.) 


Wrigley A 
Chief attraction in the stock, 
around 79, is for income (yield, 
4.5%). Higher expenses have de- 
creased profit margins in the current 
year, despite small gains in operating 
revenue. In the third quarter, $1.06, 
per share was earned, the highest 
quarterly net for this year, but below 
the $1.11 in the comparable previous 
period. Net for the nine months 
amounted to $3 a share, supporting 
the belief that another extra may be 
considered at the year-enl. Facto- 
graph No. 69, Last B&B, Mar. 13.) 
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WEEKLY RECORD OF EARNINGS | 


12 Months to September 30 — 


EARNED PER SHARE 


on COMMON STOCK: 1935 1934 
Commonwealth & Southeru......... p$5.67 p$5.38 
Connecticut Electrie Serviee........ 3.27 3.34 
Continental Cam 4.23 3.78 
Edison Electric Ill. (Boston)....... 9.73 9.60 | 
pennsylvania nil nil 
Public Service 2.63 2.77 | 
Twin City Rapid 0.73 0.44 
11 Months to September 30 
Glidden Company 2.13 1.45 
9 Months to September 30 
amer. Hawaiian 5/S.........+.-- nil nil 
amer, Machine & Metals.......... 0.58 0.05 
atlantic Refining 0.71 2.02 
Barker Bros. p2.00 nil 
payuk Cigars 5.73 6.31 
peech-Nut Packing 3.16 2.74 
Belding Heminway £0.87 £0.80 
peneficial Industrial Loan......... 1.60 1.45 
Blumenthal (Sidmey) 1.01 nil 
Bohn Aluminum 3.12 3.58 
Bruuswick-Balke nil nil 
Campbell, Wyant & Cannon........ 1.12 0.06 
Century Ribbon Mills...........- 0.34 0.94 
City & Fuel... 1.41 2.57 
Clark Equipment nil 0.60 
Consolidated Chemical ........... a1.60 a1.60 
Consolidated Film Industries....... 0.42 0.43 
Corn Products Refining........... 1.61 2.34 
1.95 1.84 
Douglas Afreraft 2.31 nil 
p1.09 nil 
Harbison-Walker Refractories ...... 0.80 0.64 
Houdaille-Hershey b2.06 b0.67 
Hudson & Manhattan............ nil nil 
Inter Business Machine........... 7.39 7.18 
MacAndrews & Forbes............ 1.86 2.09 
Marion Steam Shovel............ nil nil 
MeIntyre Poreupine ......ccccecs 2.18 2.39 
Minneapolis Honeywell Reg......... 4.59 2.46 
Pennsylvania Coal & Coke......... £0.07 nil 
2.37 1.01 
3.52 3.51 
0.11 0.05 
Standard Cap & Beal... 2.19 2.06 
nil nil 
1.37 2.07 
nil nil 
Virginia Iron, Coal & Coke....... nil nil 
Waldorf System 0.48 0.001 
Westinghouse Air Brake.......... nil 0.07 
Wickwire Spencer Steel .......... nil nil 
Youngstown Sheet & Tube......... p0.69 
39 Weeks to 
Continental Baking ............. p3.09 p3.45 
6 Months to September 30 
3 Months to September 30 
Brooklyn & p0.53 p0.61 
Paraffine 1.26 0.78 
9 12 Months to August 31 
Gtilvie Flour 8.04 8.09 
8 Months to August 31 
3 Months to June 30 


a On class A stock. bOn class B stock. d Before de- 
sme _— depletion. f Before Federal taxes. p On 
stoe 
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Commodity 
ituation 


URRENTLY commodity prices 

have been moving irregularly, 
reflecting day to day changes in ap- 
praisals of the effect of domestic 
trade and international political sit- 
uations on the immediate trend. 
Aside from sugar, which has been 
upset by the new AAA rulings which 
indicate that the 1936 quotas will be 
greatly increased, there has been 
little observable change in the gen- 
eral commodity prospect. The pur- 
pose of the sugar ruling enabling 
processors to withdraw 1936 sugars 
for filling December requirements 
was to avert a squeeze in sugar grow- 
ing out of the unanticipated increase 
in consumption this year above the 
AAA estimates on which the quotas 
were based. Neither Puerto Rico nor 
domestic beet sugar interests stand 
to benefit from the ruling, which will 
chiefly affect Cuban growers; but the 
clarifying of the AAA policy lessens 
fears that advancing prices will cur- 
tail 1936 consumption and reduce the 
business volume and earnings of cor- 
porations engaged in the refining and 
distribution of sugar. 


Lard Prices Ease 


Heavy receipts of hogs at packing 
centers have brought about further 
easing of prices for hog products, 
particularly lard, which has receded 
approximately four cents from its 
early season high. Some increase in 
business has been developing be- 
cause of the lower basis, though its 
permanence is yet to be tested. The 
upswing in lard earlier in the year 
naturally affected consumption and 
reduced the volume of business for 
processing concerns, although earn- 
ings were not affected proportion- 
ately owing to the moderate cost of 
raw material inventories which were 
drawn upon for production of the 
finished staples. 

In still greater measure this was 
true also of processors of lard sub- 
stitutes, especially the users of 
cottonseed oil who had large supplies 
of unmanufactured materials on 
hand acquired at low prices. In 
working off these inventories the 
cotton oil industry has been able to 
operate at a much wider margin of 
profit than generally was realized, 
and corporate reports already are 
beginning to emphasize this. In sym- 
pathetic reflection of the weakness 
in lard cottonseed oil has been selling 
off but the decline has not been pro- 
nounced, the strength of cotton 
prices checking the development of 
bearish sentiment. 


Why Wait 
Any Longer? 


Profits are being made in the market 
today. And they are made in direct 
proportion to your ability to a@ztici- 
pate trends and market movements 
of individual stocks. 


Through interpretation of Factors inher- 
ent in the market itself—not through sta- 
tistical analysis alone—Mr. A. W. Wetsel 
anticipated the present market last March 
as he has most of the major and inter- 
mediary movements during the last decade. 
Later during the irregular and reactionary 
phase prevailing from early August to 
early October, Mr. Wetsel repeatedly stated 
that the bull trend would soon be re- 
sumed, Wetsel clients, as a result, have 
made full profits throughout this impor- 
tant period. For Mr. Wetsel telle speci- 
fically WHAT to buy or sell, WHEN and 
at WHAT price. 


The basis for Mr. Wetsel's interpretations. 
his philosophy of investment and his ex- 
clusive methods are described in our book- 
let, “How to Protect Your Capital and 
Accelerate Its Growth.” Send for your 
free copy now. Understand how it is pos- 
sible to anticipate changing prices and 
place yourself in a more advantageous 
position for profit. Mail the coupon below. 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


The only Investment Counsel Organization 
personally directed by Mr. Wetsel 


CHRYSLER BLDG. NEW YORK, N. Y. 
Please send me your free booklet: ‘How 


to Protect Your Capital and Accelerate Its 
Growth.” F 11-1 


WHICH stocxs For 
INFLATION PROFITS? 


Inflation is a moving force in the 
present market. The prices of 
many stocks will rise or fall accord- 
ing to the way Inflation affects 
them. Your ability to make profits 
in a market dominated by Inflation 
will depend upon how successfully 
you anticipate its effect on individ: 
ual issues. 


This TECHNIGRAPHICS has done with 
conspicuous success. Monetary Inflation 
benefited the mining group most. In 1932 
and 1933 TECHNIGRAPHICS selected 
Homestake for its advance from 135 to 
380; Alaska Juneau, 12 to 30; Dome Mines, 
15 to 43; McIntyre Porcupine, 23 to 45. 

In April 1935, Credit Inflation began to 
take’ effect. TECH NIGRAPHICS urged 
liquidation of mining issues and purchase 
of industrial and aircraft issues including 
Chrysler, Westinghouse, Boeing, Douglas 
and United Aircraft, etc., for sensational 
advances, 

What _ stocks will Inflation now 
favor? What stocks will it injure? 


Now more than ever you need tested, 
scientific advice. You want results, not 
long-winded discussions. The recommenda- 
tions of TECHNIGRAPHICS are alert, 
timely, specific. No mistaking what is 
meant nor what action to take. Send One 
Dollar for a three weeks’ trial—both stock 
and grain. No further obligation. Write to 


TECHNIGRAPHICS 


Published by Kelsey Statistieal Service 
1191 ak of Trade Blidg., Dept. FW-30, Chicago 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim 
plified plotting of daily prices and value. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
November 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 


EDWARD WILLMS, 130 Cedar Street, New York 
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F- A smart 


INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Off 
Beachfront. 


NORTH CAROLINA AVENUE 
ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


' As Low As As Low As 
$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


The Most 
For Your 


Money EX 
In the Exclusive Chelsea District 


- Private Beach... Bathing from your 
room . . . Lunch in Beach Togs in 
Veranda Cafe...Noted 
Cuisine . . . Daily 
Concerts...Dance 


RIGHT ON 
THE BOARDWALK 


From 
$6 With Meals 


to Meyer Davis" and Bath 
Music. ...Bar. 5400 Geom, Bath, 
Special Weekly 

$2 Room Onl 

Rates 3 and Bath” 


ATLANTIC CITY 


JOEL HILLMAN * JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 
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Bond 
Market 


HE bond market was generally 

strong last week; numerous gains 
were reported in secondary railroad 
bonds, which were not materially 
affected by the New Haven’s bank- 
ruptcy petition. 


Too speculative for the purpose of 
the average investor; purchases not 
advised. (Recent price, 68.) The 
recent rise in International Mer- 
cantile Marine 6s to a high of 72 
was accompanied by rumors to the 
effect that the company was using 
funds received from sales of foreign 
flag vessels for the purpose of buying 
in its bonds at a discount. Com- 
panies in the trans-Atlantic steam- 
ship business have enjoyed a sub- 
stantial increase in passenger traffic 
this year which will probably be 
reflected to some extent in I.M.M.’s 
report for 1935. However, it ap- 
pears very unlikely that the report 
will show that a profitable basis of 
operations has been reattained, and 
the long term outlook for the ship- 
ping industry suggests that further 
deficits can not be avoided. The 
fundamental difficulties are a sub- 
normal volume of freight traffic and 
severe competition with heavily sub- 
sidized foreign lines. 


New Haven Bonds 


Current low market prices appear 
to discount adverse developments 
quite liberally; postponement of 
liquidation of remaining holdings 
might be deferred on the possibility 
that a more favorable opportunity 
for effecting sales may present itself. 
However, holders must be prepared 
to face a lengthy bankruptcy trustee- 
ship. (Recent price of debenture 4s, 
1957—12.) The first steps were 
taken last week toward reorganiza- 
tion of the New York, New Haven & 
Hartford, predicted over seven 
months ago (FW, March 13, 1935) 
and more recently in the October 9 
issue, when the road filed a petition 
for reorganization under the amended 
federal bankruptcy statutes. The 
company’s application for an addi- 
tional RFC loan of $5 millions was 
turned down by the Interstate Com- 
merce Commission, whose members 
decided that they were unable to 
certify that the road was not in need 
of reorganization, as required by the 
law covering RFC advances. The 
I.C.C. also indicated that the col- 
lateral offered by the New Haven 
was entirely inadequate. The three 
fundamental difficulties of the New 


Haven which finally led to the bank. 
ruptcy action are (1) relative slow. 
ness of business recovery in New 
England; (2) nature of territory 
served, which encourages bus and 
truck competition; (3) very heavy 
burden of guarantees on securities 
of leased properties. The reorgan. 
ization will doubtless be based jp 
large part upon drastic scaling down 
of rentals and other lease obligations, 
some of the leased properties having 
shown large losses for many years, 
The capital structure is quite com. 
plicated; considerable time will 
doubtless be required to work out a 
reorganization plan. 


Pressed Steel Car 5s 


These defaulted bonds have some 
speculative possibilities, but other 
issues face more clearly defined pros. 
pects, and commitments are not ad- 
vised for the average _ investor. 
(Recent price, 51.) A third reorgan- 
ization plan for Pressed Steel Car 
has recently been filed with the 
Federal Court by officials of the com- 
pany. Plans had previously been 
submitted by bondholders and pre- 
ferred stockholders. In view of the 
improvement in the company’s vol- 
ume of business, it would appear that 
fairly early reorganization should be 
feasible if the various interests can 
come to an agreement. The company 
now has more than $4.4 millions 
orders on its books. 


Gulf, Mobile & Northern 5 Ys 


Semi-speculative hoidings of the 
first 54s, 1950, recently quoted around 
86, may be retained. Improvement 
in the securities of this road has been 
based upon the recent upward trend 
of traffic and indications that the re- 
port for 1935 will show large gains 
over 1934. September gross reve- 
nues showed an increase of about 30 
per cent over the corresponding 
month of last year. During the first 
nine months, the major traffic classi- 
fications showed the following gains: 
forest products, 12.46 per cent; cot- 
ton, 19.15 per cent; sand and gravel, 
7.42 per cent; all other freight, 13.18 
per cent. Increased activity in both 
government and private building has 
been of material benefit to the Gulf, 
Mobile & Northern. Since building 
materials make up a large part of 
the road’s traffic, the construction 
slump during the depression severely 
curtailed freight traffic on the 
G., M. & N. 


Employment Item 


selling provides 
employment for approximately 
1 million persons in the United 


States. 
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Dividends Declared 


Regular 

Pe- Pay- Hidrs. of 

Rate riod able Record 

American Book...........-.--- $1 Q Oct. 19 Oct. 15 
Amer. Re Insurance.......... Q Nov.15 Oct. 31 
Armetrone Cork... 25¢ Q Dec. 2 Nov. 15 
Bank of 2 Q Dec. 2 Oct. 31 
Q Nov. 15 Nov. l 
Blue Ridge Corp ev. pf......... 75e Q Dee. 1 Nov. 5 
Bourjois, $2.75 pf............ a Q Nov.15 Nov. 1 
Bristol-Myers ; Ryo Q Dec. 2 Nov. 8 
Buckeye Steel Casting pt. $1.50 Q Nov. 1 Oct. 23 
Do 6% 6% pf... $1.62! Q Nov. 1 Oct. 23 
Bu irroughs “Add. Mach.. ..15e Q Dec. 5 Nov. 2 
Case (J. I.) Co. pf $1 Q Jan. 1 Dee. 12 
Cent. Mass. Lt. & Pr. 6°; pf..$150 Q Nov. 15 Oct. 31 
Cent. Ohio Lt. & Pr. $5 pf. ...$1.50 Q Oct. 30 Oct. 15 
Chicago Mail Order ..2%¢ Q Dee. 2 Nov. 9 
Chicago Yellow Cab. ...25¢ Q Dee. 2 Nov. 21 
Columbia Pictures $3 pf... . Q Dec. 2 Nov. 
Connecticut L. & P. 622° pf.81.62!g Q Dec. 1 Nov. 15 
opt... 3713 Q Dee. 1 Nov. 15 
Conn. Ry. & Lt.............$1.12}g Q Nov. 15 Oct. 61 
Do pf...... Q Nov. 15 Oct. 31 
Cor ‘solidated $2. Q Nov. 15 Noy. 1 
ow 50e Q Nov.15 Nov. 1 
$1.75 Q Nov.15 Nov. 1 
El Dorado Oil Works......... 3715e Q Dec. 2 Nov. 18 
Grand Union $8 pf........... 37}5¢ Q Nov. 20 Nov. IL 
Gt. Lakes Dock & Dredge......25¢ Q Nov. 15 Noy. + 
Hana 25e .. Nov. 1 Oct. 25 
Hollander (A.) & Son.........1214¢ Q Nov.15 Oct. 31 
50e Q Dee. 2 Nov. 4 
Inter Harvester pf............ $1.75 Q Dee. 2 Nov. 5 
Kendall Co. part. pf.......... $1.50 Q Dee. 1 Nov. 10 
Kings County Trust. seeeeeGe? Q Nov. 1 Oct. 25 
Kroger Grocery «& Baking Q Nov.30 Nov. 8 
Do 6 $1.50 Q Jan. 2 Dec. 20 
eee: $1.75 Q Feb. 1 Jan. 20 
Lanston Mach........ $1 Q Nov.30 Nov. 29 
Lehigh Power Sec. $5 pf....... $1.50 Q Nov. 1 Oct. 25 
Ligge tt ,Myers $1 Q Dec. 2 Nov. 15 
$1 Q Dec. 2 Nov. 15 
titian Go Q Nov.15 Nov. 15 
Madison Square Garden........ lic .. Nov.29 Nov. 15 
$2 Q Nov.15 Oct. 21 
ee 50c .. Nov. 1 Oct. 25 
AN $1.75 Q Nov. 1 Oct. 25 
$2 Q Dec. 19 Novy. 30 
$1.50 Q Dec. 14 Dec. 2 
Pacifie-Amer. Fisheries 5% pf..$1.25 Q Nov. 1 Oct. 15 
54% pf....3843sc Q Nov. 15 Oct. £1 
Q Nov. 15 Oct. +1 
Hak Woter $7 $1.75 Q Dec. 1 Nov. 2) 
Reynolds Metal............... 25¢ Q Dec. 2 Nov. 15 
D0 $1.37% Jan. 2 Dec. 20 
Princeton Ww ater (N.J.)......+.400 Nov. 1 Oct. 20 
Shawinigan Water & Pr......... 120 Q Nov.15 Oct. 23 
Sierra Pacifie Elee. 6% | See $1.50 8 Nov. 1 Oct. 21 
Sioux City EL. 7% pf... .$1.75 Nov. 11 Oct. 30 
25¢ Q Nov.15 Oct. 21 
7 Elec, Pwr. 5% pf...$1.25 Q Jan. 2 Dec. 16 
$1.50 Q Jan. 2 Dec. 16 
$1 Q Jan. 2 Dec. 16 
$1.80 Q Jan. 2 Dec. 16 
Q Nov.15 Nov. 5 
Union Bag & Paper............ .. Nov. 1 Oct. 2 
$1.25 Q Dec. 31 Nov. 30 
Westchester Fire Ins........... 25c Q Nov. 1 Oct. 21 
White (S. 8.) Dental Mfg....... 20e Q Nov. 1 Oct. 18 
Worcester Salt pf............. $150 Q Nov.15 Nov. 5 

Accumulated 

Asso. Dry Goods Ist pf.......... $3 Dec. 2 Nov. 8 
Budd Wheel mg 7 Nov. 30 Nov. 18 
$3.50 .. Nov.15 Nov. 4 
Inter. $1.25 .. Nov. 1 Oct. 23 


US & Ist pf...50c .. Nov. 1 Oct. 28 
Capital Distribution 


Granby Cons. Mining........... $5 .. Dec. 2 Nov. 15 
Extra 

Armstrong Cork............... 25c .. Dee. 2 Nov. 15 

Bristol-Myers................. 10c .. Dec. 2 Nov. 8 

Burrough Add. Mach........... 45¢ .. Dec. 5 Nov. 2 

Chis ago Mail Order.......... 1% .. Dec. 2 Nov. 9 

Gt. Lakes Dock & Dredge. ..... Nov. 15 Nov. 4 

New York Fire Ins............. ibe «+ Oct. 81 Oct. 23 

25c .. Nov.15 Oct. 28 

AA 10c .. Nov. 1 Oct. 18 

Westches. Fire Ins.............10e .. Nov. 1 Oct. 21 
Increased 

Armstrong Cork. . ..26¢0 Q Dec. 2 Noy. 15 

Campbell, Wyant ‘& Cannon... .25¢ Q Nov.30 Nov. 9 

Gen. Shoe Corp. A............ .. Oct. 15 Oct. 1 

25e .. Oct. 15 Oct. 1 

25c Q Jan. 1 Dec. 2 

Initial 

Hanna (M. A.) 5% pf........$1.25 Q Dec. 1 Nov. 15 

MacMillan | a $1.25 Q Nov. 8 Nov. 8 
Irregular 

(Julius)... Nov. 30 Noy. 13 

Reduced 

National Pwr. & Lt............ 15 Dec. 2 Nov. 4 
Resumed 

Amer, Power & Lt. $5 pf... ...75¢ Nov. 15 Nov. 4 

DODD Nov.15 Nov. 4 

OCTOBER 30, 1935 


Book 


Review 


LIVESTOCK UNDER THE AAA. By 
D. A. Fitzgerald. The Brookings 
Institution, Washington, D. C. 384 
pp. $2.50. 

The fourth volume of the Brook- 
ings Institution’s studies on the 
Agricultural Adjustment Act, deal- 
ing primarily with the corn-hog and 
beef cattle program. The author 
analyzes in detail the administrative 
organization set up to carry out the 
Government’s restriction program 
for the purpose of raising livestock 
prices and comments upon the effects 
of these policies upon producer in- 
comes, exports and consumption. 
The study is supplemented by 70 
pages of relevant statistical and 
documentary material. 


¥ 


Note: The above book may be 
purchased directly through The Fi- 
vancial World Book Department. 


NEWS BEHIND THE TICKER 


concluded from page 412 


the past week. Foreign buying re- 
mains rather negligible, despite un- 
founded rumors. Commission houses 
reported, however, that there was a 
better demand for stocks from the 
smaller accounts, but that most of 
the buying was for cash and that few 
positions were continued on a narrow 
margin protection. One house re- 
ported that the interest was most 
heavily concentrated in the oils and 
independent motor companies. For 
the most part, though, the market 
remained of professional character. 
Buying was heaviest in the leaders 
on the floor, but with growing in- 
terest in a few specialties. Curtiss- 
Wright’s new “flivver” plane to sell 
for around $750 (Curtiss to make 
the chassis; Continental Motors the 
engine), brought increased profes- 
sional accumulation of the stock. 
Other current favorites include 
Foster Wheeler, Evans Products and 
the textiles. 


DIVIDEND 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly Dividend of $1.25 per share 
on $5 Dividend Preferred Stock, payable 
November 1, 1935, to stockholders of record 
October 10, 1935, for the quarter ending 
October 31, 1935. 


H. C. LUCAS, Treasurer. 


ANNUITY 


A guaranteed income for life cives one a 
sense of independence, certainty and con- 
tentment. The income from an ANNUITY 
is guaranteed for life and never fluctuates. 
The return depends on age—6.5°) at 50, 
8.2% at 6O, and larger at older ages. 
Write for particulars and give age. 

Chart showing saving in taxes 

through Annuity purchase will 

be sent to investors om request. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


GIFTS TO GERMANY 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


DIVIDENDS 


REYNOLDS METALS COMPANY 
19 Rector StREET, New York, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 5%4% cumulative convertible preferred 
stock has been declared for the quarter ending 
December 31, 1935, payable January 2, 1936, to 
holders of record on December 20, 1935. 
A dividend of twenty-five cents (25¢) a — 
on the outstanding common stock 
declared, payable December 2, 1935, to Frm 
of record on November a3, 1935. 
The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 
Wm. S. D. Woops, Assistant Secretary 


Dated October 22, 1935 


The Board of Directors this day declared 
the TWENTY-SEVENTH CONSECUTIVE 
QUARTERLY DIVIDEND of 75c per share 
on the PREFERRED STOCK of this Com- 

any, payable December 2nd, 1935, to stock- 

olders of record at close of business No- 

vember 14th, 1935. Checks will be mailed. 
A. SCHNEIDER, TREASURER. 


New York, October 22nd, 1935. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 1, 
1935 to stockholders of record on October 15, 
1935. The transfer books will not close. 


THOS. A, CLARK 
TREASURER 


September 26, 1935 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, N. J. 

October 16, 1935 
The Board of Directors of The United Gas and 
Electric Corporation has this day declared a divi- 
dend of One Dollar ($1.00) per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable November 6, 
1935 to stockholders of record at the close of 

business on October 28, 1935. 
J. A. McKENNA, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


ANNUITIES & ESTATE TAXES—A table showing saving in 
estate taxes if part of assets is invested in an annuity. The 
annuity income is illustrated for age 55. All annuity yields 
depend on age. Higher — for older ages. The savings in 
estate taxes applies to all ages. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SEVEN OF THE LIMITED-PRICE CHAIN | STORE COM- 
PANIES—A booklet describing these companies will be sent 
upon request by an old-established Stock Exchange House. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an In- 
vestment Lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

ANSWERING A'S IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

INTERNATIONAL NICKEL CO. OF CANADA, LTD.—A brief 
analysis of this company, giving its history, statistics, etce., 
made available by a N. Y. Stock Exchange House. 

5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment, 

HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 

PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or small businesses. 

AMERICAN HOME PRODUCTS CORPORATION — Capital 
Stock (Listed on the New York Stock Exchange). Memoran- 
dum describes the Corporation which, through its subsidiaries, 
is engaged in the manufacture and distribution of nationally 
advertised proprietary medicinal products, as well as pharma- 
ceuticals, cosmetics and household products. It shows the 
Corporation’s sales and earnings record and discusses recent 
developments in the Corporation’s affairs. Offered by a Stock 
Exchange House. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMAR 


: 1935: 1934 

4 Weekly Trade Indicators Oct.19 Oct. 12 Oct. 29 

*Crude Oil Production (bbls.)........ 2,782,800 2,781,750 2,379,656 

Electric Power Output (000 K.W.H.) 1,667 ,505 
. 


tSteel Output (% of capacity)........ 4% 23.99% 

tAutomobile Production (U.S. A.)... 44,416 31,643 29 069 

“ Wholesale Commodity Price Index. . 82.1 82.4 76.7 
5 1934 

; Oct. 12 Oct. 5 Oct. 13 

§Bank Clearings New York City...... $2,623 $4,096 $2,130 


§Bank Clearings Outside of N. Y.C.. $1,799 $2,450 $1,662 
Total car loadings (number of cars). . 734,274 706,877 636,999 
Bituminous Coal Production (tons).. 1,372,000 1,145,000 1,182,009 
Financial World Index of Indus- 

56.5 55.6 419 


*Daily Average. tAs of be ing of following week. tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Oct. 16 Oct. 9 Oct. 17 
Loans on Securities—N.Y.C....... $1,554 $1,567 $1,434 
Loans on Sec.—Outside N. Y.C..... 1,356 1,357 1,648 
*Investments—New York City...... 1,426 1,436 1,239 
*Investments—Outside N. Y.C...... 2,515 2,507 2,118 
U.S. Gov’t., securities held......... 2,430 2,430 2,430 
Total commercial loans............. 4,272 4,267 4,300 
Total net demand deposits.......... 16,376 16,356 13,386 
Total time deposits................ 4,460 4,451 4,463 
Total brokers’ loans............... 818 825 626 
RESERVE SYSTEM ; 
Federal Res. Credit Outstanding... . 2,496 2,478 2,457 
Total Money in Circulation......... 5,696 5,698 5,469 
*Other than U. S. Govt. Securities. 
1935 1935 1934 
4 Miscellaneous Factors Aug. July Aug. 
tFarm Income—Total.............. §$593 §$471 §$608 
Farm Income—Subsidies........... §44 §20 §72 
Sept. Aug. Sept. 
{New Capital Flotations............ 45,087 29,795 7,187 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... $6.97 $6.24 $4.59 
Oct. Sept. ct. 
Total U.S. Government Debt....... §29,493 §29,421 §27,188 


+Corporate new issues only ; exclude refunding ; 000 omitted—Comm, 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


October 
17 18 19 21 22 23 

30 Industrials. . 135.57 135.13 137.09 138.96 138.77 139.58 
33.54 33.37 33.73 33.82 34.50 34.72 
20 Utilities..... 25.85 25.70 26.11 26.25 27.06 26.8% 
DAILY VOLUME 

N. ¥.8. 000 omitted 

Sales (shares). . 1,610 1,450 990 2,870 2,840 2,760 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


October 5 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Obio............5...:. 46,363 44,359 + 5 
Chesapeake & Ohio............ oy 30,586 30,175 + 1 
Delaware & Hudson............... 11,382 11,482 — 1 
Delaware, Lackawanna & Western... 15,623  . 14,073 +11 
26,910 25,291 + 6 
Norfolk & Western................ 23,679 21,404 +11 
New York, New Haven & Hartford. . 23,442 20,430 +15 
75,319 68,329 +10 
New York, Chicago & St. Louis..... 11,990 12,624 — § 
Western Maryland......... 8,047 ,044 oa 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 13,157 11,973 +10 
Louisville & Nashville..... 23,872 20,799 +15 
Seaboard Air Line................. 11,485 10,318 +11 
Southern Ry. System.......... 33,322 30,541 +9 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 5,462 5,631 — 3 
Chi., Milw., St. Paul & Pacific. ..... 28,187 27,723 + 2 
Chicago & Northwestern........... 35,312 36,895 —4 
27,463 19,292 +42 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 26,138 26,527 — 1 
Chicago, Burlington & Quincy .. : 26,361 25,565 + 3 
Chicago, Rock Island & Pacific... . 18,494 18,499 
Chicago & Eastern Illinois......... 5,243 4,554 +15 
Denver & Rio Grande Western 7,031 7,361 — 4 
Southern Pacific System......... . 34,423 31,949 + 8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 3,320 3,364 —1 
Missouri-Kansas-Texas........ ... 8,153 7,740 + § 
23,277 23,789 — 72 
St. Louis-San Francisco..... . ieee 12,491 12,613 —1 
St. Louis-Southwestern............ 4,374 4,429 —1 


(Compiled from Association of American Railroads figures) 
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